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The Honorable Board of Supervisors

County of Los Angeles BOARD OF SUPERVISORS

383 Kenneth Hahn Hall of Administration COUNTY OF LOS ANGELES

500 West Temple Street

Los Angeles, California 90012 19 JULY 7, 2009
Honorable Board of Commissioners . L

Community Development Commission of the SACHI A HAMAI

County of Los Angeles EXECUTIVE OFFICER

383 Kenneth Hahn Hall of Administration
500 West Temple Street
Los Angeles, California 90012

Dear Supervisors/Commissioners:

ADOPT A RESOLUTION TO AUTHORIZE THE COMMUNITY
DEVELOPMENT COMMISSION TO APPLY FOR AND ADMINISTER
NEIGHBORHOOD STABILIZATION PROGRAM FUNDS
ON BEHALF OF THE COUNTY OF LOS ANGELES
(ALL DISTRICTS) (3 VOTE)

SUBJECT

This letter recommends the adoption of a resolution authorizing the Community
Development Commission (Commission) to act as the agent of the Los Angeles Urban
County (County) in applying for and administering funds from the State of California’s
Neighborhood Stabilization Program (State NSP). State NSP funds will provide targeted
emergency assistance for acquisition and redevelopment of foreclosed properties that
might otherwise become sources of abandonment and blight.

IT IS RECOMMENDED THAT THE BOARD OF SUPERVISORS:

1. Adopt and instruct the Chairman to sign a resolution authorizing the
Community Development Commission to act as the agent of the County in
all matters pertaining to the application for funds from the State of
California’s Neighborhood Stabilization Program (State NSP).
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2. Find that adoption of the resolution is not subject to the California
Environmental Quality Act (CEQA) because it is not defined as a project
under CEQA and does not have the potential for causing a significant effect
on the environment.

IT IS RECOMMENDED THAT THE BOARD OF COMMISSIONERS OF THE
COMMUNITY DEVELOPMENT COMMISSION:

1. Authorize the Executive Director to accept, administer, and incorporate up
to $4,804,152 in State NSP funds into the Commission’s Fiscal Year
2009-2010 approved budget.

2. Authorize the Executive Director to accept any additional State NSP
funding that may become available at a later date, to be included in future
years’ annual budget process.

3. Authorize the Executive Director to execute a grant agreement with the
State of California and any subsequent amendments necessary to receive
the State NSP funds.

4. Find that the authorization to receive and administer State NSP funds is not
subject to CEQA because it is not defined as a project under CEQA and
does not have the potential for causing a significant effect on the
environment.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

This letter recommends the adoption of a resolution authorizing the Commission to act as
the agent of the County in applying for and administering State NSP funds. The
resolution is required by the State of California’s Department of Housing and Community
Development. The funds will be used for the NSP Homebuyer Program, and will provide
targeted emergency assistance for acquisition and redevelopment of foreclosed
properties that might otherwise become sources of abandonment and blight within the 47
participating cities and the unincorporated areas of the County.

FISCAL IMPACT/FINANCING

There is no impact on the County general fund. State NSP funds in an amount up to
$4.,804,152 will be incorporated into the Commission's Fiscal Year 2009-2010 approved
budget.

Based on the proposed budget, $4,563,945 will be allocated to the County’s NSP
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Homebuyer Program and $240,207 will be reserved for Commission administrative
costs.

If any additional State NSP funds become available at a later date, they will be included in
the Commission’s annual budget process.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

On July 30, 2008, the U.S. Congress passed the Housing and Economic Recovery Act of
2008 (HERA). Title Il of HERA created the Neighborhood Stabilization Program (NSP).
The NSP provides targeted emergency assistance to every State and certain local
grantees for the purchase of foreclosed or abandoned homes, and for the rehabilitation,
resale, or redevelopment of these homes in order to stabilize neighborhoods and stem
the decline of house values.

On November 25, 2008, the Board of Supervisors approved an Amendment to the 2008-
2009 Action Plan (Action Plan) for the Los Angeles Urban County. This Amendment
enabled the County to receive and administer NSP funds. The Action Plan contains the
County's one-year plan to carry out housing and community development activities
funded by the Community Development Block Grant Program. HERA provides that
unless otherwise stated, NSP grants are considered Community Development Block
Grant funds. The proposed additional State NSP funds are therefore consistent with the
purposes set forth in the Action Plan.

The County received an allocation of $16,847,672 under the federal NSP. The County is
using these funds to assist low- to moderate-income, first-time homebuyers purchase
abandoned and foreclosed properties through the NSP Homebuyer Program, as well as
to create affordable rental housing through the NSP Scattered Sites Rental Program.

In April 2009, the State of California’s Department of Housing and Community
Development (HCD) announced the availability of an additional $99,641,218 to local
eligible grantees for the State NSP. California cities were required to submit their
applications to HCD by June 15, 2009. California counties, including the County of Los
Angeles (commonly referred to as Tier 2 applicants), are required to submit their
applications by July 15, 2009. It is important to note that although the County’s original
allocation from HCD was only $95,482, funds from cities that did not meet their deadline
were rolled into the County’s allocation. This brought the County’s total estimated award
to $4,804,152.

As part of the application, the County is required to submit a certified resolution adopted
by the Board of Supervisors authorizing the Commission to apply to the State NSP on
behalf of the County. The resolution also authorizes the Commission to serve as the



Honorable Board of Supervisors/Commissioners
July 7, 2009
Page 4

agent of the County for administration of the allocated State NSP funds.

There is a short timeframe required for committing and spending State NSP funds, and
HCD will strictly enforce its expenditure milestones; 75% of the funds must be committed
to projects by December 31, 2009 and 100% of the funds must be committed by March
31, 2010. All of the funds must be entirely spent by September 30, 2011.

NSP Homebuyer Program

State NSP funds will be used for the NSP Homebuyer Program approved by the Board
of Supervisors on November 25, 2008. The Program is designed to meet the needs of
first-time homebuyers who are unable to qualify for a mortgage and/or obtain the
necessary down payment without financial assistance. NSP funds will provide financial
assistance through zero interest deferred loans secured by a Second Deed of Trust, as
well as down payment and/or closing cost assistance. A grant will also be offered to
rehabilitate the homes to decent, safe, and habitable conditions.

Participating homebuyers must have incomes that do not exceed 120% of area median
income. Properties eligible for State NSP funds must have been foreclosed upon or
abandoned. They must also be located within the target areas identified as having the
greatest need within the Urban County, the 13 participating cities originally identified as
areas of greatest need, and cities whose funds were rolled into the County’s total
allocation. A complete list of targeted areas is included in the County’s State NSP
application, attached to this letter.

Any Program Income, defined as income generated by eligible NSP activities, will be
spent in the Program as described in the Plan Governing Reuse, which is included in
the attached State NSP application. Marketing efforts for the NSP Homebuyer Program
include outreach to prospective homebuyers through lending institutions, homebuyer
education seminars, housing fairs, and posting of information on the County Housing
Resources Center and Commission websites.

ENVIRONMENTAL DOCUMENTATION

The adoption of this resolution and acceptance of State NSP funds is exempt from the
provisions of the National Environmental Policy Act pursuant to 24 Code of Federal
Regulations, Part 58, Section 58.34 (a)(3), because it is an administrative action and does
not involve activities that will alter existing environmental conditions. This action is not
subject to the provisions of the. CEQA, pursuant to State CEQA Guidelines 15060(c)(3)
and 15378, because it is not defined as a project under CEQA and does not have the
potential for causing a significant effect on the environment.
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IMPACT ON CURRENT PROJECTS

The State NSP-funded projects will benefit low-, moderate-, and middle-income residents
of the unincorporated County and participating cities.

Respectfully submitted,

o '1'/ A
e A ? A T —
SEAN ROGAN

Executive Director
cc:.  Chief Executive Officer
Acting County Counsel
Executive Officer, Board of Supervisors

Attachments: 2



A RESOLUTION OF THE BOARD OF SUPERVISORS OF THE COUNTY OF LOS
ANGELES AUTHORIZING THE COMMUNITY DEVELOPMENT COMMISSION OF
THE COUNTY OF LOS ANGELES TO ACT AS THE AGENT OF THE COUNTY OF
THE LOS ANGELES WHEN APPLYING TO THE STATE OF CALIFORNIA FOR
NEIGHBORHOOD STABILIZATION PROGRAM FUNDS

WHEREAS, on July 30, 2008, the U.S. Congress enacted the Housing and Economic
Recovery Act (HERA) of 2008, which created the Neighborhood Stabilization Program
(NSP) to target emergency assistance to every State and certain local grantees for the
purchase of foreclosed or abandoned homes and rehabilitation, resale, or
redevelopment these homes in order to stabilize neighborhoods and stem the decline of
home values.

WHEREAS, on November 18, 2008, the Los Angeles County Board of Supervisors
approved an Amendment to the 2008-2009 Action Plan (Action Plan) for the Los
Angeles Urban County to enable the County to receive and administer NSP funds.

WHEREAS, on November 18, 2008, the Los Angeles County Board of Supervisors
designated the Community Development Commission of the County of Los Angeles
(Commission) to serve as the agent of the County of Los Angeles to administer
$16,847,672 in NSP funds, including the County’s new Housing Economic Recovery
Ownership (HERO) Program, to assist first-time homebuyers with low-, moderate-, and
middle-incomes who are unable to quality for a mortgage and/or obtain the necessary
down payment without financial assistance.

WHEREAS, on April 2009, the State of California’s Department of Housing and
Community Development (HCD) announced the availability of additional NSP funds for
local eligible grantees for its NSP. Eligible California counties, including the County of
Los Angeles, interested in additional NSP funding, are required to submit their
applications to the State of California’s Department of HCD by July 15, 2009.

NOW, THEREFORE, BE IT RESOLVED, by the Board of Supervisors of the County of
Los Angeles as follows:

Section 1. The Board of Supervisors hereby authorizes and directs the Commission
to act as the agent of the County of Los Angeles in matters pertaining to application,
receipt and administration of the additional NSP funds from the State of California’s
Department of HCD.

Section 2. The Board of Supervisors has reviewed and hereby approves the State
NSP Application (and its contents) for up to $4,804,152 for the following activities:

(1) HERO Program — to assist first-time homebuyers with low-, moderate-, and middle-
incomes who are unable to qualify for a mortgage and/or obtain the necessary down
payment without financial assistance; and (2) General Administration (GA) Activities —
Programmatic and financial monitoring, program reporting, drawdowns, and planning.
GA activities shall not exceed 5% of the anticipated award total.



If any additional NSP funding becomes available at a later date, the Commission is
authorized to apply for, and/or accept funding, up to $11,855,450. Any additional NSP
funding will be used in accordance with funding requirements established by the State
of California’s Department of HCD.

Section 3. The Board of Supervisors hereby approves the County’s Plan Governing
Reuse of NSP Program Income (Program Income). Any Program Income received
during the implementation of NSP will be spent on HERO Program activities.

Section 4. The Board of Supervisors has determined that federal Citizen Participation
requirements were met during the development of this application.

Section 5. The Executive Director of the Commission is hereby authorized as the
official responsible in all matters pertaining to this application.

Section 6. If the application is approved, the Executive Director of the Commission,
or his designee, is authorized to enter into and sign the grant agreement and any
subsequent amendments thereto, with the State of California’s Department of HCD for
the purposes of this grant.

Section 7. If the application is approved, the Executive Director of the Commission is
authorized to sign Funds Requests and other required reporting forms.

APPROVED AND ADOPTED by the Board of Supervisors of the County of Los Angeles
on this_]*" day of Tul}} , 2009.

ATTEST:

SACHI A. HAMAI
Executive Officer-Clerk of
the Board of Supervisors

By: QW& ;A'rm.%m By: M

eputy Chairman, Board of Supervisors

APPROVED AS TO FORM:
ROBERT E. KALUNIAN
Acting County Counsel

By Boline x—i\ﬁ? (A

Deputy -
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NSP Application
Table of Contents

NOTE: This will serve as the Table of Contents for the NSP Application. All items
listed must be submitted in the order listed.

e Enter the page number for each item that is included in the application.

e Add additional entries, as needed.

PART A - Application Summary Forms R%qpl{[:(r)endalor QE&'bZ??;;
1. Lead Applicant Required 1
2. Authorized Lead Representative Required 1
3. Lead Applicant Contact Required 1
4. Joint Applicant(s) If needed N/A
5. nglrigzg;t]gm:isng and Legislative Required 3-4
6. NSP Budget Requested Required 6
7. NSP Proposed Number of Families/Units Required 7
8. Leverage Sources Required 8

2009 HERA/NSP




NSP Application
Table of Contents

PART B - Required Certifications and Required or App. Page
Documentation Optional Number(s)

Resolution by the Governing Body Required 9
NSP Statement of Assurances Required 10-16
Compliance with OMB Circular A-133 Required 17
e Must submit the Fiscal Year 2006-2007

letter of compliance from the State

Controller’s Office with their Application.
Residential Anti-Displacement and Relocation Required 18
Assistance Plan and Checklist q
Growth Control Required 19
Citizen Participation form and the following: 20
o Affidavits of publication for program design

and application submittal hearings. Required
e |f comments were received during public

comment period, copies of comments and

applicant’s responses must be included.
Joint Agreement If needed N/A
Section 504 Self-Evaluation Required 22
NEPA Determination of Exemption Required 23-35

2009 HERA/NSP




NSP Application
Table of Contents

For Part C, NSP Activity Detail, provide one Part C, NSP Activity Detail table of contents
for each major activity category (e.g., foreclosed homes/residential property,
landbanking, demolition, redevelopment, etc.).

PART C - NSP Activity Detail R%qp‘;:gendalo r QS%'bF;??Se)

Activity Category (identify): HERO Homebuyer Loans

1. Use of Funds Required 26
2 Total Budget for this Activity Required 27
3. Description of Activity Required 27-28
4 Areas of Greatest Need, and _ 28-29

¢ A map of the proposed target area. Required
5. Determination of Greatest Need, and 30-32
» Data sources used to determine areas of Required
greatest need.
6. Affordability Provisions Required 33
7. Eroposed Number of Beneficiaries by Income Required 33
evels

8. Activity Implementation Required 34
9. Capacity to Implement the Proposed Activity Required 35
10.  Activity Timeline Required 36
11.  Projected Used/Obligated Milestone Chart Required 37
12.  Projected Expenditure Milestone Chart Required 38
13.  Environmental Clearance Required 39
14. Readiness Required 40-41

2009 HERA/NSP




NSP Application
Table of Contents

For Part C, NSP Activity Detail, provide one Part C, NSP Activity Detail table of contents
for each major activity category (e.g., foreclosed homes/residential property,

landbanking, demolition, redevelopment, etc.).

) . . Required or App. Page
PART C - NSP Activity Detail Optional Number(s)
Activity Category (identify): HERO Homebuyer
Rehabilitation Grants
15.  Use of Funds Required 42
16.  Total Budget for this Activity Required 43
17.  Description of Activity Required 43
18.  Areas of Greatest Need, and . 44
Required

¢ A map of the proposed target area.
19. Determination of Greatest Need, and 44

 Data sources used to determine areas of Required

greatest need.
20.  Affordability Provisions Required 44
21.  Proposed Number of Beneficiaries by Income . 44
Required

Levels
22.  Activity Implementation Required 45-46
23. Capacity to Implement the Proposed Activity Required 47
24.  Activity Timeline Required 48
25.  Projected Used/Obligated Milestone Chart Required 49
26. Projected Expenditure Milestone Chart Required 50
27.  Environmental Clearance Required 51
28. Readiness Required 52-53

2009 HERA/NSP




NSP Application
Table of Contents

: App. Page
ATTACHMENTS Required Number(s)
1: Resolution by the Governing Body & Required After Pg. 9
NSP Program Income Reuse Plan
2. Acceptance Letter from California Required After Pg. 17
State Controller's Office
3. Residential Anti-Displacement and Required After Pg. 18
Relocation Assistance Plan
4. Growth Control — County’s Hillside Required After Pg. 19
Mgmt. & Sig. Ecological Areas Ord.
5. Affidavit of Publications for Public Required After Pg. 20
Hearings
6. Target Area Map Required After Pg. 29
7. Documentation of Target Area Data Required After Pg. 32
Sources

2009 HERA/NSP




PART A — Application Summary Forms

California Department of Housing and Community Development
Neighborhood Stabilization Program (2009)

1. Lead Applicant

Applicant Agency Name: _Community Development Commission of the County of Los Angeles
Address: _ 2 Coral Circle

City: Monterey Park State: _CA __ Zip Code: _91755

Employer Identification Number:  95-3777596  Organizational DUNS: 961608163

Is this application being submitted on behalf of more than one jurisdiction?

[ ] Yes (Complete all joint applicant sections.) X NO
2. Authorized Lead Representative (per the Resolution)
Name: _Sean Rogan Title: _Executive Director
Phone: _(323) 890-7400 Ext: _n/a FAX: _(323) 890-8584

E-mail: sean.rogan@lacdc.org

X] Check here if address information is the same as above; if not, fill in information below.

Address:
City: State: Zip Code:
@V}“@“@
Signature: S Date: _ July 10, 2009

3. Lead Applicant Contact (if different than above)

D Check here if address information is the same as above; if not, fill in information below. Note that
this person will be contacted in the event that additional application information is required. Failure
to respond to the Department’s request in a timely manner may result in denial of the application.

Name: _Linda Jenkins Title: _Manager

Address: _ 2 Coral Circle

City: _Monterey Park State: _CA __ Zip Code: _91755
Phone: _(323) 890-7168 E-mail: _linda.jenkins@lacdc.org

2009 HERA/NSP




PART A — Application Summary Forms

Joint Applicant(s) (list all joint applicants)

. Agency:_NONE

Contact: Title:

Telephone: E-Mail:
. Agency:

Contact: Title:

Telephone: E-Mail:
. Agency:

Contact: Title:

Telephone: E-Mail:
. Agency:

Contact: Title:

Telephone: E-Mail:
. Agency:

Contact: Title:

Telephone: E-Mail:
. Agency:

Contact: Title:

Telephone: E-Mail:
. Agency:

Contact: Title:

Telephone: E-Mail:

2009 HERA/NSP




PART A — Application Summary Forms

5. Applicant Funding and Legislative Representatives

Lead Agency:_Community Development
Commission — County of Los Angeles

NSP Funding: $.4,804,152

Legislative Representatives Information:

District # First Name Last Name
Assembly 36 Steve Knight
Assembly 37 Audra Strickland
Assembly 38 Cameron Smith
Assembly 39 Felipe Fuentes
Assembly 40 Bob Blumenfield
Assembly 41 Julia Brownley
Assembly 42 Mike Feuer
Assembly 43 Paul Krekorian
Assembly 44 Anthony Portantino
Assembly 45 Kevin De Leon
Assembly 46 John A. Perez
Assembly 47 Karen Bass
Assembly 48 Mike Davis
Assembly 49 Mike Eng
Assembly 50 Hector De la Torre
Assembly 51 Curren D. Price
Assembly 52 Isadore Hall
Assembly 53 Ted Lieu
Assembly 54 Bonnie Lowenthal
Assembly 55 Warren Furutani
Assembly 56 Tony Mendoza
Assembly 57 Ed Hernandez
Senate 17 George Runner
Senate 19 Tony Strickland
Senate 20 Alex Padilla
Senate 21 Carol Liu

2009 HERA/NSP




PART A — Application Summary Forms

Senate 22 Gilbert Cedillo
Senate 23 Fran Pavley
Senate 24 Gloria Romero
Senate 25 Roderick “Rod” Wright
Senate 26 Vacant Vacant
Senate 27 Alan S. Lowenthal
Senate 28 Jenny Oropeza
Senate 29 Robert “Bob” Huff
Senate 30 Ron Calderon
Senate 32 Gloria McLeod
Congress 22 Kevin McCarthy
Congress 25 Howard P. “Buck” McKeon
Congress 26 David Drier
Congress 27 Brad Sherman
Congress 28 Howard L. Berman
Congress 29 Adam Schiff
Congress 30 Henry A. Waxman
Congress 31 Xavier Becerra
Congress 32 Vacant Vacant
Congress 33 Diane E. Watson
Congress 34 Lucille Roybal-Allard
Congress 35 Maxine Waters
Congress 36 Jane Harman
Congress 37 Laura Richardson
Congress 38 Grace F. Napolitano
Congress 39 Linda T. Sanchez
Congress 42 Gary G. Miller
Congress 46 Dana Rohrabacher

2009 HERA/NSP




PART A — Application Summary Forms

Include information for all joint applicants in this NSP Application.

1. Joint Applicant:_N/A - NONE

NSP Funding: $

Legislative Representatives Information:

District #

First Name

Last Name

Assembly

Senate

Congress

District #

First Name

Last Name

Assembly

Senate

Congress

2009 HERA/NSP




PART A — Application Summary Forms

NSP Budget Requested

Double-click on the chart below to open Microsoft Excel chart with calculating

functions.

. . Total Activity o . Act.ivity
Activity Description Budget A(;thlty Activity Delivery
Delivery % Dollars Dollars
HERO Homebuyer Loans $3,947,400 8.0% $3,655,000 | $292,400
HERO Rehabilitation Grants $616,545 19.0% $518,105 $98,440

$0 $0

$0 $0

$0 $0

$0 $0

$0 $0

$0 $0

$0 $0

$0 $0

$0 $0

$0 $0

GENERAL ADMINISTRATION $240,207 5 0%
TOTAL FUNDING REQUESTED $4.804.152

2009 HERA/NSP




PART A — Application Summary Forms

NSP Proposed Number of Families/Units

As applicable to all proposed activities within this NSP application, please
identify the proposed number of families, properties and/or housing units

for each activity.

(A) Financing Mechanisms Proposed Number
of Families
Down-Payment Assistance 43
Soft-Seconds 43
Shared-Equity Loans 0
Mortgage Write-down Assistance 0
Silent Seconds 0
Loan Loss Reserves 0
Other: (describe) 0
Other: (describe) 0
(B) Purchase and Proposed Number of Properties/ Housing Units
Rehabilitation
Acquisition Rehabilitation Sale Rental
Single-Family 0 21 0 0
Multi-Family 0 0 0 0

Proposed Number
of Properties/
Housing Units

(C) Landbanking 0
(D) Demolition of Blighted Structures 0
(E) Redeve]opment of demolished or vacant 0
properties
Other (please identify): 0

2009 HERA/NSP
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PART B — Required Certifications and Documentation

Resolution by the Governing Body This document is required. See sample in
Appendices. (Original signatures must be in blue ink.)

X XK X KX K XKXXXXS

e Resolution submitted with this application must:

be an original or certified copy of the Resolution;
authorize submission of the application;

clearly identify all activities in the application;

clearly define the specific target area(s) for each activity;

identify the commitment of any local cash match or leverage that is proposed for any
NSP activities;

approve the application's contents (total funding requested, all proposed activities,
committed leverage, target areas for each activity, etc.);

indicate the approval of the NSP Application’s content;

authorize acceptance of any additional NSP funding that may become available at a
later date and indicate the maximum dollar amount that would be accepted;

authorize the execution of a standard agreement (and any amendments thereto) with
the Department;

designate an official (by title) authorized to sign the NSP Application and enter into an
agreement with the Department, if funded; and

designate persons (by titles) authorized to sign all reports, including Funds Requests
and required NSP reports. (It is recommended that more than one person be
authorized).

Joint applicants must also adhere to the following:

]

]

Ll

include the authorization for the jurisdictions to submit the joint application and
acceptance of the jurisdiction to assume the role of lead agency for the NSP
application activities;

include an original or certified copy of the Resolution from each joint applicant,
authorizing the joint agreement for the NSP funding, and

include a copy of the joint agreement which has been signed by all joint applicants.
In addition, a subrecipient agreement must also be executed and submitted with the
NSP Application if any joint applicants, other than the lead agency, will have a role in
the implementation of any NSP activities.

if leverage is committed by RDA, a separate RDA resolution is required.

NSP strongly recommends that applicants use the suggested language in the sample
Resolution. (See Appendices in this application package.)

Include all appropriate Resolutions immediately after this page.

2009 HERA/NSP




ATTACHMENT 1:

Resolution by the Governing Body & NSP
Program Income Reuse Plan



A RESOLUTION OF THE BOARD OF SUPERVISORS
OF THE COUNTY OF LOS ANGELES
AUTHORIZING THE COMMUNITY DEVELOPMENT COMMISSION
TO ACT AS THE AGENT OF THE COUNTY WHEN APPLYING TO THE
STATE OF CALIFORNIA FOR
NEIGHBORHOOD STABILIZATION PROGRAM FUNDS

WHEREAS, on July 30, 2008, the U.S. Congress enacted the Housing
and Economic Recovery Act (HERA) of 2008, which created the Neighborhood
Stabilization Program (NSP) to target emergency assistance to every State and
certain local grantees for the purchase of foreclosed or abandoned homes and
rehabilitation, resale, or redevelopment these homes in order to stabilize
neighborhoods and stem the decline of home values.

WHEREAS, on November 18, 2008, the Los Angeles County Board of
Supervisors approved an Amendment to the 2008-2009 Action Plan (Action Plan)
for the Los Angeles Urban County to enable the County to receive and
administer NSP funds.

WHEREAS, on November 18, 2008, the Los Angeles County Board of
Supervisors designated the Community Development Commission of the County
of Los Angeles (Commission) to serve as the agent of the County of Los Angeles
to administer $16,847,672 in NSP funds, including the County’s new Housing
and Economic Recovery Ownership (HERO) Program, to assist first-time
homebuyers with low-, moderate-, and middle-incomes who are unable to quality

for a mortgage and/or obtain the necessary down payment without financial

assistance.



WHEREAS, on April 2009, the State of California’s Department of
Housing and Community Development (HCD) announced the availability of
additional NSP funds for local eligible grantees for its NSP. Eligible California
counties, including the County of Los Angeles, interested in additional NSP
funding, are required to submit their applications to the State of California’s
Department of HCD by July 15, 2009.

NOW, THEREFORE, BE IT RESOLVED, by the Board of Supervisors of
the County of Los Angeles as follows:

Section 1. The Board of Supervisors hereby authorizes and directs the
Commission to act as the agent of the County of Los Angeles in matters
pertaining to application, receipt and administration of the additional NSP funds
from the State of California.

Section 2. The Board of Supervisors has reviewed and hereby approves
the State NSP Application (and its contents) for an estimated $4,804,152 for the
following activities:

(1) HERO Program — to assist first-time homebuyers with low-, moderate-,
and middle-incomes who are unable to qualify for a mortgage and/or obtain the
necessary down payment without financial assistance; and (2) General
Administration (GA) Activities — Programmatic and financial monitoring, program
reporting, drawdowns, and planning. GA activities shall not exceed 5% of the
anticipated award total.

If any additional NSP funding becomes available at a later date, the

Commission is authorized to apply for, and/or accept funding, up to $11,855,450.



Any additional NSP funding will be used in accordance with funding requirements
established by the State of California.

Section 3. The Board of Supervisors hereby approves the County’s Plan
Governing Reuse of NSP Program Income (Program Income). Any Program
Income received during the implementation of NSP will be spent on HERO
Program activities.

Section 4. The Board of Supervisors has determined that federal Citizen
Participation requirements were met during the development of this application.

Section 5. The Executive Director of the Commission is hereby authorized
as the official responsible in all matters pertaining to this application.

Section 6. If the application is approved, the Executive Director of the
Commission, or his designee, is authorized to enter into and sign the grant
agreement and any subsequent amendments thereto, with the State of California
for the purposes of this grant.

Section 7. If the application is approved, the Executive Director of the
Commission is authorized to sign Funds Requests and other required reporting

forms.



STATE OF CALIORNIA
NEIGHBORHOOD STABILIZATION PROGRAM
PROGRAM INCOME REUSE PLAN

Revision / Adopted Date

Grantee Name Community Development Commission of the County
of Los Angeles

Grantee Address 2 Coral Circle, Monterey Park, CA 91107

Grantee Contact Linda Jenkins, Manager

Grantee Telephone # (323) 890-718

Grantee E-mail Linda.Jenkins@ lacdc.org

The purpose of this plan is to establish guidelines on the policies and procedures
for the administration and utilization of program income received as a result of
activities funded under the Neighborhood Stabilization Program (NSP).

Need for Plan Governing Reuse of NSP Program Income

NSP is authorized under Title Il of Division B of the Housing and Economic
Recovery Act of 2008 (HERA) and under the heading of the Emergency
Assistance for Redevelopment of Abandoned and Foreclosed Homes. HERA
provides under a rule of construction that, unless it is otherwise stated, grants
made under the NSP are considered to be Community Development Block Grant
(CDBG) funds.

This Reuse Plan is intended to satisfy the requirements specified in federal
statute and regulation at Section 104(j)) of the Housing and Community
Development Act ("the Act"), as amended in 1992 and 24 Code of Federal
Regulations (CFR) 570.489 (e)(3) and of Title 1l of Division B of HERA.

These statutory and regulatory sections permit the Grantee to retain NSP
Program Income generated by eligible NSP activities pursuant to HERA. The
eligible NSP activities shall principally benefit low-, moderate-, and middle-
income (LMMI) individuals and families, as described in the Grantee’s Application
and Exhibit B of the NSP Standard Agreement, and shall consist of:

A. Establish financing mechanisms for purchase and redevelopment of
foreclosed-upon homes and residential properties, including such
mechanisms as soft-seconds, loan loss reserves, and shared-equity loans for



low- and moderate-income homebuyers.

B. Purchase and rehabilitate homes and residential properties that have been
abandoned or foreclosed upon, in order to sell, rent, or redevelop such homes
and properties.

C. Establish land banks for homes that have been foreclosed upon.
D. Demolish blighted structures.

E. Redevelop demolished or vacant properties.

Acceptance of the NSP Program Income Reuse Plan

The NSP Program Income Reuse Plan must detail the proposed uses of NSP
Program Income and confirm the jurisdiction’s required compliance with state
and federal regulations.

The NSP Program Income Reuse Plan must be adopted by the local
governing board only after compliance with the Grantee’s citizen
participation process as specified in Federal Regulations at 24 CFR
570.486, Local Government Requirements.

The Grantee shall obtain the Department of Housing and Community
Development’s (Department) written acceptance before taking any
prohibitive choice limiting actions with any NSP Program Income funded
activity.

Program Income Defined

NSP Program Income is defined in federal regulation at 24 CFR 570.500(a)
which specifies that the NSP Program Income is the gross income received by
the Grantee that has been directly generated from the use of CDBG/NSP funds.
There are limitations and requirements based on the NSP activity that generated
the program income and on the date the income is received. Examples of
program income include:

e payments of principal and interest on housing rehabilitation or business
loans made using CDBG/NSP funds

e interest earned on program income pending its disposition, and interest
earned on funds that have been placed in a revolving loan account

e net proceeds from the disposition by sale or long-term lease of real
property purchased or improved with CDBG/NSP funds

e income (net of costs that are incidental to the generation of the income)
from the use or rental of real property that has been acquired, constructed
or improved with CDBG/NSP funds and that is owned (in whole or in part)
by the participating jurisdiction or subrecipient.



1. Program Income generated by activities carried out pursuant to Section
2301(c)(3)(B) and (E).

a. Program Income received before July 30, 2013, may be retained by the
Grantee if it is treated as additional CDBG funds and used in accordance
with the requirements of Section 2301.

b. Program Income received on or after July 30, 2013, must be returned to
the Department.

Any program income received by the Grantee on or after July 30, 2013,
that is generated by activities carried out pursuant to Section
2301(c)(3)(B) and (E) (e.g., proceeds from the sale) and is not
authorized to be retained as described below must be remitted to the
Department.

Any program income received by a NSP grantee on or after July 30,
2013, that is generated by activities carried out pursuant to Section
2301(c)(3)(B) and (E) and that is in excess of the cost to acquire and
redevelop or rehabilitate an abandoned or foreclosed-upon home or
residential property may be retained if the Department accepts a request
to use the funds for other NSP purposes.

Note that no profit can be earned on the sale of an abandoned or
foreclosed-upon home or residential property to an individual as a
primary residence; as provided under Section 2301(c)(3), the sale must
be in an amount equal to or less than the cost to acquire and redevelop
or rehabilitate the home or property up to a decent, safe, and habitable
condition.

c. Revenue received by a private individual or other entity that is not a
subrecipient.

i. Any revenue generated by activities carried out pursuant to Section
2301(c)(3)(B) and (E) that is in excess of the cost to acquire and
redevelop (including reasonable development fees) or rehabilitate an
abandoned or foreclosed-upon home or residential property must be
provided to the state or unit of general local government and treated
as program income. The disposition of the program income by the
state or unit of general local government is governed by a. and b.
above.

ii. Any revenue that is generated by activities carried out pursuant to
Section 2301(c)(3)(B) and (E) and is received on or after July 30,
2013, shall be provided to the State and treated as program income.
The disposition of the program income by the state is governed by b.
above.



2. Program income generated by activities carried out pursuant to Section
2301(c)(3)(A), (C) and (E). Program income received may be retained by the
State or unit of general local government if it is treated as additional CDBG
funds and used in accordance with the requirements of Section 2301.
Revenue received by a private individual or other entity that is not a
subrecipient must be returned to the State.

Cash Management

1. All NSP Program Income must be disbursed for eligible NSP activities before
additional NSP funds are made available to the Grantee for an advance or
reimbursement.

a. All NSP Program Income generated by NSP-funded activities must be
placed in a separate NSP Program Income account.

b. The Grantee will be allowed to use the NSP Program Income to meet the
used/obligated milestones. Furthermore, any NSP Program Income funds
that are not shown to be used/obligated on the Grantee’s next Quarterly
NSP Program Income Report must be returned to the Department.

2. Agreements with subrecipients and other entities. States and units of general
local governments must incorporate in subrecipient agreements such
provisions as are necessary to ensure compliance with the requirements of
this paragraph, including the requirement that program income be remitted to
the Department. States, units of general local government, and subrecipients
must incorporate in agreements with private individuals and other entities that
are not subrecipients such provisions as are necessary to ensure compliance
with the requirements governing disposition of revenue generated by activities
carried out pursuant to Section 2301(c).

General Administration (GA) Cost Limitation

The Grantee will be allowed general administrative costs of up to five percent
(5%) of all NSP Program Income expended during each fiscal year.

Activity Delivery (AD) Cost Limitation

The Grantee will be allowed activity delivery costs up to the percentage (%) of
the total activity expenditure amount. The maximum activity delivery percentage
(%) for each activity is:

Financing Mechanisms up to 8 percent (8%)



Housing Acquisition up to 8 percent (8%)

Housing Rehabilitation up to 19 percent (19%)
Disposition (Rental, Sale) up to 8 percent (8%)
Landbanking up to 8 percent (8%)
Demolition up to 8 percent (8%)

Redevelopment (public facilities, public improvements)* up to 8 percent (8%)

*if complex labor standards are justified up to 12 percent (12%)

Reuses of NSP Program Income

The Grantee will be allowed to use the earned NSP Program Income for eligible
NSP activities in the areas of greatest needs listed in the Grantee’s Application
and in Exhibit B of the NSP Standard Agreement.

Any NSP Program Income funds that are not shown to be obligated on the
Grantee’s next Quarterly NSP Program Income Report must be returned to the
Department.

Program Income received on or after July 30, 2013, must be returned to the
Department.

The Grantee reserves the option of utilizing program income to augment a NSP-
funded activity included in the NSP Standard Agreement. In order to exercise
this option, the Grantee must first follow the citizen participation process, hold a
public hearing, obtain a governing body resolution, and obtain acceptance from
the State NSP staff.

All program income generated by activities funded by NSP grants must be placed
in a separate NSP program income account.

Reporting

The Grantee shall comply with all NSP reporting requirements, including, but not
limited to:

Section 3 Report by July 31 of each year

Wage Compliance Report October 31 and April 30
(during construction period)

Final Wage Compliance Report thirty (30) days after construction is
completed



Funds Request Form as funds are needed.

Quarterly Performance and due 15 days after the end of each quarter
Expenditure Report

Quarterly NSP Program Income Report due 15 days after the end of each quarter
The Quarterly NSP Program Income Report will detail all obligated program
income receipts, expenditure amounts, and specific activity detail for all
expenditures.

NOTE: Any NSP Program Income funds that are not shown to be obligated on
the Grantee’s next Quarterly NSP Program Income Report must be returned to
the Department.

Federal Overlay Compliance

The Grantee shall ensure that the use of NSP Program Income under this NSP
Program Income Reuse Plan complies with all federal overlay requirements,
including, but not limited to:

* citizen participation * environmental review  equal opportunity
» Section 3 employment * lead-based paint * labor standards
* acquisition and relocation * procurement * property management

» maintenance of adequate accounting and recordkeeping systems

Revising This Plan

The Grantee has the authority to amend this document with a properly noticed
Board public hearing, board resolution, and acceptance by the Department.



PART B — Required Certifications and Documentation

2. NSP Statement of Assurances. This document is required.

All applicants must use the form provided by the State. An original signature is required
from the Chief Executive Officer. (Use blue ink.)

Applicants must submit the NSP Statement of Assurances form with the NSP
Application. If an award is made, the grantee must assume responsibility for
compliance with state, federal, and applicable local laws and regulations that apply to
the expenditure of state NSP funds.

Program regulations require the applicant to assure that the jurisdiction and all
subrecipients will comply with all applicable state and federal requirements. Some
requirements pertain to all local NSP/CDBG activities such as audits and procurement
standards while others are specific to certain activities, such as relocation law and labor
standards.

The Statement of Assurances must be signed by the jurisdiction's Chief Executive
Officer, regardless of any signatory designation in the governing body's resolution
authorizing submission of the application.

The NSP Statement of Assurances Form begins on the following page.

2009 HERA/NSP
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PART B — Required Certifications and Documentation

NSP STATEMENT OF ASSURANCES

The County of Los Angeles hereby assures and certifies that:

1.

Legal Authority

It possesses the legal authority to apply for the grant and to execute the
proposed Neighborhood Stabilization Program (NSP) activities described in
the NSP application in accordance with all applicable regulations.

Application Authority

Its governing body has duly adopted or passed as an official act or resolution,
motion, or similar action authorizing the filing of the application, including all
understandings and assurances contained therein, and directing and authorizing
the applicant's chief executive officer or other designee to act in connection with
the application and to provide such additional information as may be required.

Citizen Participation

It has or will comply with all citizen participation requirements of Sections

24 CFR 91.105 or 91.115, as modified by NSP. Such requirements include, at a
minimum, the following components:

a. Provides for and encourages citizen participation, with particular emphasis
on participation by persons of low-, moderate-, and middle-income who
are residents of areas in which NSP funds are proposed to be used, and
provides for participation of residents in low-, moderate-, and middle-
income neighborhoods as defined by the local jurisdiction;

b. Provides citizens with reasonable and timely access to local meetings,
information, and records relating to the grantee's proposed use of funds,
as required by NSP/CDBG regulations, and relating to the actual use of
funds under this title;

C. Provides for technical assistance to groups representative of persons of
low-, moderate-, and middle-income that request such assistance in
developing proposals with the level and type of assistance to be
determined by the grantee;

d. Provides for public hearings to obtain citizen views and to respond to
proposals and questions at all stages of the Neighborhood Stabilization
Program. These include at least the development of needs and the review
of proposed activities, which hearings shall be held after adequate notice,
at times and locations convenient to potential or actual beneficiaries, and
with accommodation for the disabled. This shall include one public
meeting during the program design and prior to formal amendments. A
public hearing shall also be conducted prior to application submittal;

e. Solicits and provides for timely written answers to written complaints and
grievances, within 15 working days where practicable; and

2009 HERA/NSP
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PART B — Required Certifications and Documentation

NSP STATEMENT OF ASSURANCES

f. Identifies how the needs of non-English speaking residents will be met in
the case of public hearings where a significant number of non-English
speaking residents can reasonably be expected to participate.

Use of funds in 18 months

It will comply with Title Ill of Division B of the Housing and Economic Recovery
Act of 2008 by using/obligating, as defined in the NSP Notice, all of its grant
funds within 12 months of the contract execution date between the California
Department of Housing and Community Development and the U.S. Department
of Housing and Urban Development.

Use NSP funds < 120 of AMI

It will comply with the requirement that all of the NSP funds made available to it
will be used with respect to individuals and families whose incomes do not
exceed 120 percent of area median income. The only exception is for
jurisdictions that are awarded State NSP set-aside funds, which must benefit
individuals and families whose incomes do not exceed 50 percent of area median
income.

NEPA Environmental Review

It consents to assume the responsibilities for environmental review and decision-
making in order to ensure compliance with NEPA by following the procedures for
recipients of block grant funds as set forth in 24 CFR, Part 58, titled
"Environmental Review Procedures for Title | Community Development Block
Grant Programs." Also included in this requirement is compliance with Executive
Order 11988 relating to the evaluation of flood hazards, and Section 102(a) of the
Flood Disaster Protection Act of 1973 (Public Law 93-234) regarding purchase of
flood insurance, and the National Historic Preservation Act of 1966 (16 USC 470)
and implementing regulations (36 CFR 800.8).

CEQA

It consents to assume the role of either Lead Agency as defined by Section
21067 of the California Public Resources Code, or if another agency is or will be
designated Lead Agency, it consents to assume the role of Responsible Agency
as defined by Section 21069 of the California Public Resources Code, in order to
ensure compliance with CEQA.

Growth Control

It certifies that there is no plan, ordinance, or other measure in effect which
directly limits, by number, the building permits that may be issued for residential
construction or the buildable lots which may be developed for residential
purposes; or if such a plan, ordinance, or measure is in effect, it will either be
rescinded before receiving funds, or it need not be rescinded because:

2009 HERA/NSP
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PART B — Required Certifications and Documentation
NSP STATEMENT OF ASSURANCES

The plan, ordinance, or measure imposes a moratorium on residential
construction, to protect the health and safety, for a specified period of
time, which will end when the public health and safety is no longer
jeopardized; or

The plan, ordinance, or measure creates agricultural preserves under
Chapter 7 (commencing with Section 51200) of Part 2 of Division 1 of Title
5 of the Government Code; or

The plan, ordinance, or measure was adopted pursuant to a specific
requirement of a State or multi-State board, agency, department, or
commission; or

The applicant has an adopted housing element, which the Department has
found to be in compliance, unless a final order has been used by a court in
which the court determined that it is not in compliance with Article 10.6 of
Chapter 3 of Division 1 of Title 7 of the Government Code; or

The use of the funds applied for in this application is restricted for housing
for the targeted income group.

Uniform Administrative Requirements

It will comply with the regulations, policies, guidelines, and requirements of OMB
Circular Numbers A-87, A-133, A-122, and 24 CFR Part 85, where appropriate,
the Housing and Economic Recovery Act of 2008 (HERA) regulations, and the
State CDBG regulations.

Nondiscrimination

It shall comply with the following regarding nondiscrimination:

a.

Title VI of the Civil Rights Act of 1964 (42 USC 2000d), the Fair Housing
Act (42 USC 3601-3619), and implementing regulations.

Title VIII of the Civil Rights Act of 1968 (Public Law 90-284) as amended;
and will administer all programs and activities related to housing and
community development in a manner affirmatively furthering fair housing.
The grantee must conduct an analysis to identify the impediments to fair
housing choice within the jurisdiction(s), take appropriate actions to
overcome the effects of any impediments identified through that analysis,
and maintain records reflecting the analysis and actions in this regard.

Section 109 of the Housing and Community Development Act of 1974, as
amended.

Section 3 of the Housing and Urban Development Act of 1968 (12 U.S.C.
1701u), and implementing regulations at 24 CFR part 135.

2009 HERA/NSP
13



11.

12.

13.

PART B — Required Certifications and Documentation

NSP STATEMENT OF ASSURANCES

e. Executive Order 11246, as amended by Executive Orders 11375 and
12086.

f. Executive Order 11063, as amended by Executive Order 12259.

g. Section 504 of the Rehabilitation Act of 1973 (Public Law 93-112), as
amended, and implementing regulations.

h. The Age Discrimination Act of 1975 (Public Law 94-135).

i. The prospective contractor's signature affixed hereon and dated shall
constitute a certification under the penalty of perjury under the laws of the
State of California that the applicant has, unless exempted, complied with
the nondiscrimination program requirements of Government Code Section
12990 and Title 2, California Code of Regulations, Section 8103.

Acquisition and Relocation

It will comply with the acquisition and relocation requirements of the Uniform
Relocation Assistance and Real Property Acquisition Policies Act of 1970, as
amended (42 U.S.C. 4601), and implementing regulations at 49 CFR part 24,
except as those provisions are modified by the Notice for the NSP program
published by HUD. Additionally, the jurisdiction certifies that it will follow the
State’s residential anti-displacement and relocation assistance plan located in
Appendix L of the State’s 2005-2010 Consolidated Plan. The Plan can be found
at: http://www.hcd.ca.gov/hpd/hrc/rep/fed/conplan05-10final.pdf.

Labor Standards
It will comply with the following regarding labor standards:

a. Section 110 of the Housing and Community Development Act of 1974, as
amended.

b. Section 1720 et seq. of the California Labor Code regarding public works
labor standards.

C. Davis-Bacon Act as amended (40 U.S.C. 276a) regarding prevailing wage
rates.

d. Contract Work Hours and Safety Standards Act (40 USC 327-333)
regarding overtime compensation.

e. Anti-Kickback Act of 1934 (18 USC 874) prohibiting "kickbacks" of wages
in federally assisted construction activities.

Architectural Barriers Act

2009 HERA/NSP
14



14.

15.

16.

17.

18.

19.

PART B — Required Certifications and Documentation
NSP STATEMENT OF ASSURANCES

It will comply with the Architectural Barriers Act of 1968 (42 USC 4151) and
implementing regulations (24 CFR Part 40-41).

Conflict of Interest

It will enforce standards of conduct that govern the performance of its officers,
employees, and agents engaged in the administration of contracts funded in
whole or in part by the NSP/CDBG Program (Section 7120(d) of the State
regulations).

Limitations on Political Activities
It will comply with the Hatch Act (5 USC 1501 et seq.) regarding political activity
of employees.

Anti-lobbying
It will comply with restrictions on lobbying required by 24 CFR part 87, together
with disclosure forms, if required by that part.

Lead-Based Paint

It will comply with the Lead-Based Paint Regulations (24 CFR Part 35, subparts
A, B, J, K, and R) which prohibits the use of lead-based paint on projects funded
by the program.

Federal Debarment and Suspension

It will comply with the Federal Debarment and Suspension (24 CFR Part 5) and
their principals, or any/all persons, contractors, consultants, businesses, sub-
recipients, etc., that are conducting business with the grantee are not presently
debarred, proposed for debarment, suspended, declared ineligible, or voluntarily
excluded from participation from the covered transaction in any proposal
submitted in connection with the covered transaction. Applicants must check the
Excluded Parties Listing System at www.epls.gov, print and maintain evidence of
the search results. In the event that the search results indicate a prior or current
debarment or suspension of the jurisdiction, include the printout in the
application.

Assessments

It will not attempt to recover any capital costs of public improvements assisted in
whole or in part with CDBG funds, including Section 108 loan guaranteed funds,
by assessing any amount against properties owned and occupied by persons of
low- and moderate-income, including any fee charged or assessment made as a
condition of obtaining access to such public improvements. The following
exceptions apply:

a. If NSP funds are used to pay the proportion of a fee or assessment
attributable to the capital costs of public improvements (assisted in part
with NSP funds) financed from other revenue sources, an assessment or

2009 HERA/NSP
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PART B — Required Certifications and Documentation
NSP STATEMENT OF ASSURANCES

charge may be made against the property with respect to the public
improvements financed by a source other than CDBG funds.

b. For properties owned and occupied by moderate-income (but not low-
income) families, an assessment or charge may be made against the
property with respect to the public improvements financed by a source
other than NSP funds if the jurisdiction certifies that it lacks NSP or CDBG
funds to cover the assessment.

20. Excessive Force
It has adopted and is enforcing a policy that:

a. Prohibits the use of excessive force by law enforcement agencies within
the jurisdiction(s) against any individuals engaged in non-violent civil rights
demonstrations; and

b. Enforces applicable State and local laws against physically barring
entrance to or exit from a facility or location, which is the subject of such
non-violent civil rights demonstrations within the jurisdiction(s).

21.  Inspection of Grant Activities
It will give HUD, the Comptroller General, the Office of Inspector General, the
State Department of Housing and Community Development, or any of their
authorized representatives access to and the right to examine all records, books,
papers, or documents related to this NSP Application and subsequent standard
agreement.

These certifications are made under penalty of perjury under the laws of the State
of California.

NAME OF CERTIFYING OFFICIAL:__Sean Rogan

TITLE OF CERTIFYING OFFICIAL:__Executive Director
(Chief Administrative Executive—enter exact title of
person signing)

July 10, 2009
Signature Date

2009 HERA/NSP
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PART B — Required Certifications and Documentation

3. Compliance with OMB Circular A-133. This form is required.

Office of Management and Budget (OMB) Circular A-133 is used pursuant to the Single Audit Act
of 1984, P.L. 98-502, and the Single Audit Act Amendments of 1996, P.L. 104-156. It sets forth
the standards for obtaining consistency and uniformity among Federal agencies for the audit of
states, local governments, and non-profit organizations expending Federal awards. Cities and
counties not exempted from the requirements of OMB Circular A-133 must submit their audits to
the State Controller. Non-profit organizations not exempted must submit their audits to the
California Department of Housing and Community Development. Pursuant to the requirements of
OMB Circular A-133, please check the appropriate statement below and sign the certification at the
bottom of the page.

X The Community Development Commission of the County of Los Angeles has
expended more than $500,000 in Federal funds in fiscal year 2006-2007 and is
required to conduct a single audit or program specific audit for this year in
accordance with the provisions of OMB Circular A-133. (Check the appropriate
statement below.)

X The audit has been completed and has been submitted to the appropriate
control agency. Attached is the acceptance letter from the California
State Controller’s Office. (Failure to include the acceptance letter will
result in denial and/or withholding of NSP/CDBG funding.)

Ol The audit has not been completed. It is anticipated that the audit will be
completed and submitted to the appropriate control agency by:

(date). (NSP funds will not be approved unless
compliance is demonstrated in a timely manner.)

] The (name of entity) has expended less than
$500,000 in federal funds in fiscal year 2006-2007 and is exempt from the
requirements of OMB Circular A-133. Non-Federal entities that expend less than
$500,000 a year in Federal awards are exempt from Federal audit requirements
for that year, but records must be available for review or audit by appropriate
officials of the Federal agency, pass-through entity, and the General Accounting
Office.

| certify on behalf of the Community Development Commission of the County of Los
Angeles that the above is a true and accurate statement. | understand that failure to
comply with yearly Single Audit requirements will result in denial and/or withholding of
NSP/CDBG funding.

Sean Rogan Executive Director
Printed/Typed Name Title
July 10, 2009
Signature (Use blue ink) Date signed

2009 HERA/NSP
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ATTACHMENT 2:

Acceptance Letter from California State
Controller’s Office



JOHN CHIANG
Talifornia State Qontroller
October 14, 2008

Auditor-Controller

County of Los Angeles

500 West Temple Street, Room 525
Los Angeles, CA 90012-2706

Re: - 2006-07 Fiscal Year Single Audit Report Certification and Audit Finding Resolution

We completed a desk review of your single audit report for the year ended June 30, 2007.
We determined that the report meets the requirements of the United States Office of
Management and Budget (OMB) Circular A-133. OMB Circular A-133 prescribes the audit and
reporting standards for state and local governments that expend federal awards.

OMB Circular A-133 requires federal and state funding agencies to resolve any audit
findings cited in the report that may affect federal award programs. Attachment A to this letter
identifies those findings that require resolution. The findings are referenced by enclosure and
page number.

OMB Circular A-133 also requires pass-through state agencies to follow up on the
resolution of findings that affect federal programs administered by these agencies. The state
agency referenced in the attachment will be in contact to follow up on the resolution of the
applicable findings.

The State Controller’s Office is responsible for resolving most cross-cutting findings or
audit leads. A cross-cutting finding is one that affects the programs of more than one agency. If
cross-cutting findings are identified in your report, our office will contact you. An audit lead is a
specific issue identified in your report that may require additional investigation by federal or
state agencies. Federal or state agencies may ask you to provide additional information related to
the audit lead.

Your audit report may also contain general internal control findings not referenced in
Attachment A. These findings do not appear to affect the federal award programs. Therefore, we
have not identified them for resolution action; however, you should ensure that your audit report
for the 2007-2008 fiscal year addresses the resolution of these findings.

MAILING ADDRESS P.O. Box 942850, Sacramento, CA 94250—5874.
~ SACRAMENTO 300 Capitol Mall, Suite 518, Sacramento, CA 95814 (916) 324-8907
LOS ANGELES 600 Corporate Pointe, Suite 1000, Culver City, CA 90230 (310) 342-56356



Auditor-Controller
October 14, 2008
Page 2

Your audit satisfies all financial and compliance audit requirements under
individual federal award programs. This does not preclude state and federal agencies
from making any additional audits that are necessary to carry out their responsibilities
under federal laws and regulations. State and federal agencies may contact you to arrange
for additional audits.

If you have any questions regarding this letter and its attachment, please contact a
member of my Single Audits staff at (916) 324-6442 or email at
singleaudits@sco.ca.gov.

Sincerely,

' (gg%ﬂmf&” }?f;f‘a‘f . }&’/éw&mz{m
CASANDRA MOORE-HTUDNALL, Chief
Financial Audits Bureau
Division of Audits

Attachment

cc: State Funding Agencies



ATTACHMENT A
AUDIT REPORT FINDING(S)—STATE AGENCIES

County of Los Angeles
2006-07 Fiscal Year

Agency Name Program Name CFDA # Finding #

California Secretary of  Help America Vote Act  39.011  07-05
State

State Department of Independent Living 93.674 07-06
Social Services Skills — Children’s
' Services Program
(Chafee Foster Care
Independence
Program¥)

Independent Living 93.674 07-07
Skills — Children’s

Services Program

(Chafee Foster Care

Independence

Program®*)

Independent Living 93.674 07-08
Skills — Children’s

Services Program

(Chafee Foster Care

Independence

Program*)

Independent Living 93.674 07-09
Skills — Children’s

Services Program

(Chafee Foster Care

Independence

Program*)

* = Program Name Per
CFDA

Page #
124

125

126

127

128

Enc. #

1



AUDIT REPORT FINDING(S)—STATE AGENCIES

County of Los Angeles
2006-07 Fiscal Year

Agency Name

State Department of
Social Services
(continued)

State Department of
Alcohol and Drugs
Program

State Department of
Child Support Services

State Employment
Development
Department

ATTACHMENT A

Program Name CFDA # Finding # Page# Enc. #
Independent Living 93.674, 07-10 130 1
Skills — Children’s 93.658,

Services Program 93.659,
(Chafee Foster Care 93.777
Independence & 93.778
Program*), Health Care
Program Children in
Foster Care (Foster
Care — Title IV-E¥),
Adoptions —
Administration and
Assistance (Adoption
Assistance*®) and
Medicaid Cluster
Temporary Assistance 93.558 07-17 139 1
For Needy Families
Temporary Assistance 03.558 07-18 140 1
For Needy Families
Alcohol Block Grant 93.959 07-13 134 1
(*Block Grants For
Prevention and
Treatment of Substance
Abuse)
Medicaid Cluster 93.777 07-16 138 1
Program & 93.778
Child Support 93.563 07-19 141 1
Enforcement
Workforce Investment 17.258, 07-20 142 1
Act Cluster 17.259
& 17.260



County of Los Angeles

2006-07 Fiscal Year

Agency Name

State Office of
Emergency Services

ATTACHMENT A
AUDIT REPORT FINDING(S)—STATE AGENCIES

Program Name

Homeland Security

Cluster

Homeland Security
Cluster

Homeland Security
Cluster

CFDA # Finding # Page # Enc. #
97.004 07-21 143 1
& 97.067
97.004 07-22 144 1
& 97.067
97.004 0723 146 1
& 97.067



PART B — Required Certifications and Documentation

Residential Anti-Displacement and Relocation Assistance Plan and Checklist.
This checklist is required. In addition, all applicants must submit a copy of their

approved Residential Anti-Displacement and Relocation Assistance Plan immediately
following this page.

1.

3.

Do any of the proposed NSP activity(ies) include acquisition of real property?
[ 1 No. (If no, go to #3 below)

X Yes. If yes, check the appropriate box below and answer questions 2 and 3.
[ ] Site Control under option to purchase.
[ ] Site is identified but no negotiations have taken place.
[ ] Site not identified (Stop here and go to next Section)

Will site acquisition require use of eminent domain?
[ ] Yes. (see note) Xl No.

Note: Grantees that are contemplating using NSP funds to assist an acquisition
involving an eminent domain action are advised to consult legal counsel
before taking action, as this may present problems with the Takings Clause
of the Fifth Amendment to the U.S. Constitution and prior Supreme Court
rulings.

Will the activity involve acquisition or rehabilitation of sites with structures and are
structures currently occupied?

[ ] Yes. The applicant must provide documentation showing that persons in
the project have received a General Information Notice and provide
a copy of a project-specific relocation plan, which was made public.
The plan must address how many persons will be displaced and
services and benefits made available.

[ ] Unknown at this time. The applicant must ensure that if this answers
changes to a “Yes” at any time during program
implementation, it will provide follow the procedure
outlined above.

X No. The applicant must provide documentation of why no person will be
displaced (i.e., property being acquired has no structures on it, or
structures on the property have been vacant for over 120 days).

Submit a copy of the applicant’s approved Residential Anti-Displacement and
Relocation Assistance Plan immediately after this page.

Note: Joint applicants must submit multiple plans, if different.

2009 HERA/NSP
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ATTACHMENT 3:

Residential Anti-Displacement and Relocation
Assistance Plan



Appendix A. Citizen Participation Plan

Anti-Displacement and Relocation Plan for 2008-2013, Citizen Participation for
Environmental Reviews and the Section 108, EDI, and BEDI Grant Programs

The Citizen Participation Plan includes an Anti-displacement and Relocation Plan that
describes how the County will help persons who must be temporarily relocated or
permanently displaced due to the use of CDBG, HOME or ESG funds.

Background

The CDC has adopted a policy that requires that a relocation assessment be completed
in any circumstance in which it is anticipated even one person will be displaced as the
result of a project. This policy exceeds all state and federal requirements. The purpose
of this assessment is to ensure that the CDC is advised early in the process of any
major relocation problems that could be encountered in a project. The early recognition
of problems gives the CDC the opportunity to cancel a project if there are excessive
displacements in a project.

In addition, the CDC follows the Citizen Participation process required in Paragraph
6012 of the State of California Relocation Regulations and HUD relocation regulations
found in HUD Transmittal 1378 Paragraph 2-2. A summary of that process follows:

“All persons who may be displaced, neighborhood groups, formed relocation
committees or similar individuals or organizations shall be given an opportunity and will
be encouraged fully and meaningfully to participate in reviewing the relocation plans
and/or assessments.”

Definitions

Displacement occurs when a person moves as a direct result of federally-assisted
acquisition, demolition, conversion, or rehabilitation activities, because he or she is:

e Required to move, or
¢ Not offered a decent, safe, sanitary and affordable unit in the project, or
e Treated “unreasonably” as part of a permanent or temporary move.

The term displaced person means any person that moves from real property or moves
his or her personal property from real property permanently as a direct result of one or
more of the following activities:

e Acquisition of, or written notice of intent to acquire, or initiation of negotiations to acquire,
such real property, in whole or in part, for a project.

¢ Rehabilitation or demolition of such real property for a project.

e Rehabilitation, demolition, or acquisition (or written notice of intent) of all or a part of other
real property on which the person conducts a business or farm operation, for a project.

Los Angeles Urban County Final Report
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Appendix A. Citizen Participation Plan

A person may also be considered displaced if the necessary notices are not given or
provided in a timely manner and the person moves for any reason.

Relocation of Displaced Persons

When a substantial number of persons will be displaced from their dwellings the CDC
shall encourage the residents and community organizations in the displacement area to
form a relocation committee. The committee shall include, when applicable, residential
owner occupants, residential tenants, business people, and members of existing
organizations within the area. In lieu of initiating a new process of citizen participation,
public entities, which have conducted or are conducting a citizen participation process
as part of an existing development program, will be utilized and committees they formed
may be substituted if the goals of Citizen Participation will be reached.

During the relocation planning process the CDC will, at a minimum, guarantee the
following:

1. Timely and full access to all documents relevant to the relocation program.

2. The provision of technical assistance necessary to interpret elements of the relocation plan
and other pertinent materials.

3. The right to submit written or oral comments and objections, including the right to submit
written comments on the relocation plan and to have these comments attached to the plan
when it is forwarded to the local legislative body or the head of the state agency for
approval.

4. Prompt, written response to any written objections or criticisms.

5. Assurances that families living in the project area will be given the opportunity, if feasible, to
return to the project area after completion of project activities.

Change in Use of Real Property

The standards described in this section apply to real property within the administering
agency's control, which is acquired or improved in whole or in part using CDBG funds in
excess of $25,000. These standards shall apply from the date CDBG funds are spent
for the property until five years after closeout of the grant from which the assistance to
the property was provided.

A recipient cannot change the use or planned use of any property (including
beneficiaries of such use) from that for which the acquisition or improvement was made
unless the recipient provides affected citizens with an opportunity to comment on, any
change, and either:

1. The new use of such property qualifies as meeting one of the national objectives and is not
a building for the general conduct of government; or

|
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PART B — Required Certifications and Documentation

6.

Citizen Participation. This information is required.

All NSP Applicants must ensure that proper Public Hearings/Citizen Participation
requirements are met. Use this checklist to ensure that all applicable requirements have
been met.

X

Public hearing was conducted during the program design phase of the application
and includes all applicable information. (Include an affidavit of publication
immediately after this form.)

Note: All applicants are required to have sign-in sheets and meeting minutes, on
file, for all NSP public hearings.

Public hearing was conducted to approve submittal of the application. (Itis
recommended that this hearing be conducted at least 15 days after the program
design phase hearing.) (Include an affidavit of publication immediately after this
form.)

Note: All applicants are required to have sign-in sheets and meeting minutes, on
file, for all NSP public hearings.

Public notices announcing the public hearings were published in one or more local
newspapers (covering all target areas/cities identified in the application) and
contained the required information, as stated in the 2009 NSP NOFA.

Sign-in sheets and meeting minutes are available for each public hearing.

o Did the jurisdiction receive written comments during the public hearings
process prior to submitting this application?

[] Yes. If yes, see note below. & No.

Note: If a jurisdiction received written comments as part of the public
hearings process prior to submitting the NSP application, a copy of
the comments must be submitted with the application. In addition,
the jurisdiction’s responses must also be included.

Please ensure that the required documentation is included immediately after this

page.

2009 HERA/NSP
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ATTACHMENT 5:

Affidavit of Publications for Public Hearings



Proof of Publication

flos Angeles Gimes

STATE OF CALIFORNIA
County of Los Angeles

I am a citizen of the United States, and a resident of the county
aforesaid: 1 am over the age of eighteen years; and I am not a
party to or interested in the notice published. I om the chief
legal advertising clerk of the publisher of the LOS ANGELES -
TIME a newspaper of general circulation, printed and
published daily in the City of Los Angeles, County of. Los
Angeles, The LOS ANGELES TIMES has been adjudged a
newspaper of general circulation by the Superior Court of the
County of Los Angeles, State of California, under the date of
May 21, 1952, Case No. 598,599. The notice, of which the
annexed is a printed copy, has been published in each regular
and entire issue of said newspaper and rot in any supplement
thereof on the following dates, to-wit:

January 2

all in the year2003

I certify (or declare) under penalty of perjury that the foregoing
is true and correct

Dated at Los Angeles, Ca[;?’ornf&, this

5th  dayof __ January 2009

. .‘V .
£ LA czuex( e Piy
Signature ‘ ‘
1499227

California Newspaper Service Bureaus
Public Notice Advertising Since 1934
el 1-800-788-7840 » Fax 1-800-540-408%
1.ocal Offices and Representatives in:
Los Angeles, Santa-Ana, San Diego, Riverside/San Beznardino, Palmdale, Ventura,
San Francisto, Qaklend., San Jose, Sants Rosa, San Rafael, and Sacramemo.
Special Services Available in Phoenix, Las Veges, Denver and Seattle.

" AR

gooad0 6 2

COUNTY OF LOS ANGELES PUBLIC NOTICE
Notice of Public Hearirg to Receive Public
Comments an Opportunities for Nelghbérhood
Stabitization Program {NSP} Funding

The Community Development Commissiorn of
the County of Los Angeles will conduct a public
heatdng on January 20, 2009, at 10:00 a.m. in the
Commission Roem, Commurity Developrent
Commission, 2 Coral Circle, Monterey Park, CA
91107 to review opporiunities for NSP funding
from the State of Califarnla,

The State of California has recaived $145 milion
in NSP fupding lo_address abandoned and
foreclosed homes. The Stata has announced that
the Counly of Los Angeles is ellgible 1o recalve up
to $13,891,831 in NSP funding that may be used

- for the following activities:

© 1.  Establish financing meghanisms  for

the- purchase and redeveiopment of

foreclosed homes and  residential

properties, including such mechanisms

as softseconds, loan loss réserves,

and 'shared-equity losns for low- and
. moderate~income homebuyers;

2. Purchase and rehabifitate homes end
residential propertios that have been
abandoned or foreclosed upon, in arder
to sell, rent, or redsvelop such homes
and proparties; A

3. _Eslablish land banks for hormes that

have been foreclosed upon;

Demoiish blighted structuras; and

Redeveiop demelished or

properties.

‘o

: recelving NSP funding rmust
provide and impreve permanent ' residentlal
structuras that witt bg occupled by a héusshold
whose income is at or below 120% of area median
Incoria, .
Ama_ Bonefit Activiiles:’ fecelving NSF, funding
must benefit all the- residents of a prmerily
residential area In which at (aast 51% of the
residents have Incomes at or balow 120% of ared
madiah income. . ’ .
: fecalving NSP funding

- musl serve a limited cllentela whose Incbmes are

at or below 120% of area medlan income,

In addition to the funding noted above, the State
has set-aside 26% of the $145 milion in NSP
funds for targetsd, over-the-counter dubgrants
to sligible applicants who wil spacifically targst

hauseholds at 50% or less of area median Income

.83 beneficlaries of these funds, :

if you are unable to attend the publlc hearing,
you may direct writien comments ta: Community
Development Commisstorr of the County of Los
Angeles, Aftention: CDBO Divislon/NSR, 2 Coral .
Clrcla, Mohtarey Park, CA 94755, by January 20,
2009, Information may be obtained or a public fila
an NSP activilles may be reviewed, al the above
address between the hours of 8:00 am. and
5:00 p.m., Monday through Friday, if you have

- any question, please contact Raymond Webster,

Development Spedialist, wha can be rbached at
{328) 680-7317 or e-mall at puebster@icde.org.

For TTY assistance, plaase call the Colifornia
Relay Bervices at (800) 735-2929 and refererce
Gioria V. Ramirez, Granis Planning Speclalist,
st (323 860-7188, Ciilzens in need.-of a sigh

- |anguags Interpraler should make thelr request to

Ms. Ramirez ha laler than five (S) wotking days

“prior to the mesting.

Coplas del documenio tamblén estan disponbles
para revisar en lz Comision de besaroilo

" Gomuritae {CDC), 2 Coral Clrdds, Monterey

Park, CA 91755, La Junta te Supetvisores el
Condado ds Los Angelas tendra una reunién
piblica i 20 da Enerd del 2009 & lag 10:00 de

| [a mafiana en o aaltn de la Comisién da la CDC:

Para hacer algin comentarl, escrba & 1a CDC, a
la atericién de Gloria V. Ramirez, Grants Planning
Speclalist, antes det 20 de enero del 2009. Para
obtenst s infotmation o hacer un ¢omentare
por feléfono, favar de llamer a la Sefiofa Ramirez
al (323) 890-7183. ' -

gm&ﬁ&amam&ﬁwﬂmﬁﬁﬁgau
CEn2000E1 H 20 B MR REERELTA

T: CDC, Assistad Housing Division, Rhoda Yang
(W aRTS: 562-347-4563 xB173).

fpasaaHe, XENAOUWE NOAETH NACLMEHHRE
us e : ™M nna




regue wuver using Cierk Of (Ne puolisner gf the LUS ANGELES
TIME a newspaper of genmeral circulation, printed and

published daily in the City of Los Angeles, County of Los -

- Angeles. The LOS ANGELES, TIMES has been adjudged a
newspaper of general circulation by the Superior Court of the
County of Los Angeles, State of California, under the date of
May 21, 1952, Case No. 398,599, The notice, of which the
annexed is q printed copy, has been published in each regular
and entire issue of said newspaper and not in any supplement
thereof on the following dates, to-wit:

January 2

all in the year2009

{ certify (or declare) under penahy of perjury that the foregomg
is true and correct

Dated at Los Angeles, California, this-

5th dayof _ January 2009

Signature

1499227

California Newspaper Service Bureaus
Public Notice Advertising Sirtce 1934

Tel 1-800-788-7840 = Fax 1-800-540-4089
Local Offices and Representatives in:
Los Angeles, Senta Ana, San Diego, Riverside/San Bernarding, Paimdale, Ventura,
San Franciseo, Oakland., San Joss, Santa Rosa, San Rafael, and Sucramento.
Special Services Available in Photnix, Las Yegas, Denver and Seattle.
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Rev. 104

[ sall rent, or redevelop such homes
and properties;
3. Establish land banks for homes thal
have been forecloset upom;
Cramollsh blightad structures; and
Radevelop demolished 'or vacamd
properties.

Housing Activiles: teceiving NSP furding must
provide and impreve permmanent - residential
slructures that wifl be occupied by a household
whose ncome is at or below 120% of area median
Ineoime,

‘on

Area_Benefit Activities:” recaiving NSP funding
must benefit all the residents of a primarily
tesidential area In which at least 51% of the

. tesidénts have incomes at or balow 120% of area

median incoma.
Limited Cligntele Activilag: receiving NSP funding
must serve a limited clientele whose incomes are
at or below 1 20% of area median inobma

in addition to the funding noted abova the State
has set-aside 26% of the $145 million In NSP
funts for targeted, over-the-counter subgrants
1 eligible applicants who will specifically target
househalds at 50% or fess of area median Inaoma
.as beneficlarles of thase funds.

I you are unable lo atiend the public hearing,

. you may direct written comments to: Communtty

Development Commisslon of the County of Los
Angeles, Attention: CDBG Dhvislon/NSP, 2 Coral .
Circle, Monteray Park, CA 91755, by January 20,
2009. Information may be obtalned of a public fila
on NSP activities may ba reviewed, at the abave
address betwsen the hours’ of 8:00 a.m. and
5:00 p.m., Monday through Fridsy. If you have
any questlon, please contact Raymopd Webster,
Cevelopment Speclallst, who can be reachad at
(323} 890-7317 of g-mall at

For TTY. assiatance, please call the California
Relay Services at (B00) 735-2929 and reference
Glorla V. Ramirez, Grants Planning Speciallst,
at {323) B9O-T188. Clizane In need of a sign
language Interpreter should make thelr request to
Ms. Raimirez no later than flva (5) woeking days
“prior 1o the mesting.

Coplas del Gocumanto.tambidn estandisponibles

_para revisar en la Comislén de Desarrclo

Camunitarlo {CDC), 2 Coral” Ciicle, Monterey
Park, CA 91755. La Junta de Supafviscres del
Cohdado de Los Angeles fendrd una raunién
piiblica el 20 de Enerc del 2009 a les 10:00 de

. la mafana en el salén da la Comisién de la COC.

Para hécer algon comentario, Bscriba a la CDC, &
fa alencién de Glorla V. Ramiraz, Grants Pianning
Specialist, antes del 20 de anero dél 2008. Para
chtener mas Informiacién o hacer un comentario
por teléfona, favor da flimar a la s-ndra Ramirez
al {323) B90-7188.

HREEAMEHARRNENTETER

3200951 S20E WA RBRBBLUTR

T: CDC, Assisted Housing Division, Rhoda ‘I’ang
mﬁwa 552-347-4563 x8173).

rpa:maua Mandime NO0RTE  NHCHMEHNbIE
KOMMEHTADMN HA NPOTIREMMH  BRaMEHM A
nyﬁnﬂuom PACCMOTREHMA ¥ KOMMGHTADHEB,

MOrYT OTMPaBdTh WX N0 NONTE Ko robie, koM
1/20/2609 rona 8 CDC ¢ noweTkoid ana Ludmia
George, KOTODON MOXHO MTUSACHAT, 0 TenedioHy

- (323) 8541644, GLIM BOSMAKIM BONDOL,

?H"‘E'.E SIAME EASAY ERY FHEs A

- S B 2UgEA A 1) Py

:z %’ﬂ%sl EAE 7]%0] 2009 314 20 99
#2914 o] wo] ook sio] falole e}
2E Yae A2 FPPAE COBG dy
20E o] & A4 AN WX (323) 800-7317
whal 3 Al 25 S4A4.

" The'County of Los Angeles premotes falr housing
" and makes all programs avalable 6 low- and

moderate-income familles regardiess of age,
race, oolor, religion, sex, national’ origin, sexual

prefarenoe. marital staius, or disabliity.

I:NSB MQMH
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California Newspaper Service Bureaue
s Public Notice Advertising Since 1934
Tel 1-800-788-7840¢ Fax 1-800-540-1089
Local Offices and Representatives n:
Tos Angeles, Santa Ana, 5an Diego, Riverside/San Bernarcin, Palmdals, Ventura,
San Francisco, Qakiand, San Jose, Santa Rosa, Sacramentd
Special Services Available in Phoenix, Las Vegas and Denver

DECLARATION

| am a resident of Lo$ Angeles County, over the age
of eighteen years and not a party to any or interested in the

matter noticed.

The notice, of which the annexed is a printed copy

appeared in the:
CHINESE DAILY NEWS

On the following dates:
Januaty 6, 2009

| certify (or declare} under penalty of perjury that the

foregoing is true and correct.

Dated at Los Angeles, California, this
12% day of February 2009

Mo e

Signature

1499329

“The only Public Notice which is justiftable
from the standpownt of true economy and the public interest,
is that which reaches those who are affected by it”

Rev. 05:04 Daily Journal Corporation, 9 15 East First Street, Los Angeles, CA 90012

|

*
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| ' COUNTY OF LOS ANGELES PUBLIC NOTICE .
Notice of Public Eearing fo Receive Public Comments on Opportunities for Neighborhood Stakilization Program {NSP) Funding

The Commurﬁty Development Commission of the County of Lbs Angeles will conduct a public hearing on January 20,2009, at 10:00 am. in the
Commission Room, Community Development Caramission, 2 Coral Circle, Monderey Park, CA 91107 to review opportunities for NSP funding

fram the State of Califomia.

The State of California has received $143 millcn in NSP fdnding to address abandoned ang foreclosed homes. The State has announced that the
County of Los Angeles i eligible fo receive.up to §13.631 831:in NSP funding that may be used for the following activities:

4 Establish financing mechanisms for tie purchase and redevelopment of foreclosed homes and residential properties, including stich
mechanisms as soft-seconds, loan loss reserves, and shared-equity loans for Sow- and-moderate-income homebuyers;

3 Purchase and rehabilitate homes and residential properties that have been abandoned of forecloged upon, in order to sell, rent, or
redeveiop such homes and properties; ' : )

- Establish fand banks for homes that have been foreclosed upon;

4 Demolish blighted structures; and ' o _ |

5 Redevelopdemolished cr vacant properties. ‘

Housing Activifies: receiving NSP funding must provide and improve permanent residential'st_r_uctures that will be ocoupied bya househeld whose

incomme is at or below 120% of area median income. -

Area Bengdit Activifies: receiving NSP funding must benefit all the residents of a primarity residental area in which at least 51% of the residents i

have incomes at or below 420% of area median income. _
imited Clientele hctivities: receiving NSP funding must serve a limited clientele Whose incomes are at or belew 120% of area median income.

Linited Clientele Adttviies

I addition to the furding noted above, the State has set-aside 25% of the $145 millon in-NSP funds for targeted, over-thie-counter subgrants to
eligible appficants who will specifically target households at 50% ot less of area median incoime 88 beneficiaries of fhese funds.

If-you are unable o attend the public hearing, you may direct writen cominents o: Community Developriient Commission of the County of Los
Angeles, Attention: COBG Division/NSP, 2 Coral Circie, Monterey Park, GA 91755, byJanuarthl@Uﬂﬁ._ Information may-be obtained o apublic
filg on NSP activities may be reviewed at the ahove address between the hours of 8:00 a:m. and’5:00 p.m., Monday throgh Friday. . f you have.
any question, piease contact Raymand Webster, Development.Spacialist, who can'be reached at (323) 880-T17 ore-mallat rwebster@lacde.” |,
org, S , o 1
For TTY assistance, please call the Califoria Relay Services-al (800) 735-2928 and reference Gloria V. Ramirez, Grants Planning Specialist,

at (323) 880-7186. Clizens in need of a sign language interpreter should make their request to Ms. Ramirez no later than five (5) working days -
prior to the meeting. : - - g

Copias del documento también estan disponibles para fevisar en [a Comisioh de Desarrollo Comunitaric {(CDC, 2 Coral Circle, Monterey Park,
CAB1755. La Junta de Supervisores del Condado de Los Angeles tendrd una reunion pitblica el 20 de Enerodel 2009 a las 10:00 de fa mafiana
en ¢l salan de la Comision de 12 CDC. Para hacer #kun comentario, escriba 2 la COC, a la atencion de Gloria V. Ramirez, Grants Planning .
" Specialist, antes del 20 de enero del 2009. Para obfener mas informacion 0 hacer un comentario por teléfone, favor de ldmar a ia Sefiora -

Ramirez al (323) 890-7188.

| RREEAEERREANEREEEER s 0081 EO BRI ERBERE U T AT cae, pssisted Housing Division, Rhoda Yang (& '
| LEIRE 562-347-4663 XB173). : E : _

['panciaue, Henwollue MOAITH [LUCHHEHHHE KOMMEHTApHH Ha APOTEMCHHE ' FPEMEHE A JyGmiuHOTO PACCMOTPEHHA H  KOMMCHTAPHES, woryt ||
QTIIpABKTS HX 10 DOTTE He TIOSKE, HeM 4/2012008 roga 5 CDC ¢ noweroii g Ludmia George, KOTOpOTA MOXHO NSBORITS (10 TeredORY {322)854- |,
1644, ecH BOSEWIUIR BONPOCEL : - |
@52z JAE FAHAL IR #9589 A% T uEEA g 3] i . '

2 9%Bo A E 78] 20081920 816 Acl g o| Al Wo] Hejckao} £UUL 7o 2 26 42 FYF- AT CDBG gy
B Ago] g A% A8 W (323) 390117 712 AN £ FAAL ‘ :

The County of Los Angeles promoles fair hotising and makes alt programs available to low- and moderaie—inéumé families regardiéss of age, race,
color, refigion, sex, natienal arigin, sexual preference, marital status, of disability. . S ] . CNSB 499;.,_1',9
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PROOF OF PUBLICATION
(2015.5C.C.P)

La Opinion
The Laadiny Spanish Lenguage Daily Nawspapsr

700 S. Flower St. * Los Angeles, CA 20017

Tel:(213) 896-2260 » Fax:(213} 896-2238
www.laopinion.com

STATE OF CALIFORNIA

| am a citizen of the United States and a
‘resident of the county aforesaid; I am over
the age of eighteen years, and not a party
to or interested in the above-entitle matter,
{ am the principal clerk of the printer of

La Opinion a newspaper of general
circulation, printed and published daily in
the city of Los Angeles, County of

Los Angeles, and which newpaper has
been adjudged a newspaper of general
circulation by the Superior Court of the

County of Los Angeles, State of California, .

under the date of July 28, 1969, Case
Number: 950176; that the notice, of which
the annexed is a printed copy, has been
published in each regular and not in any
supplement thereof on the following dates,

to-wit:

Unnones)

J

00

all in the year 20 Oq

| certify (or declare) under penalty of
perjury that the foregoing is true and

correct,
Dated at Los Angeles, California, this

0% day ofJﬁl"\%ﬂjﬁ 20 09

sswg

ADV #017

o \@ﬂﬁll(@lﬂj\iﬂlll@\!@\I\(!II\LH\ILI!IL!Illull\Lﬁ\lljllLﬂi

This spadg

Proof of

i

COUNTY OF LOSS ANGELES PUBLICNOTICE ~ °.

" Notice of Public Hearing to Recamaive Public Comments on Opportu;lllla: for

Nelghborhood StabIStzation Program (NSP} Funding

The Community Davelopment Cormmission of the- Counly of Los Angeles will.
conduct 2 public hearing on Januaary 20, 2008, st 10:00 am. in the Commission
Room, Community Development Crommission, 2 Coral Circle, Monterey Park, CA’
1107 to review opportunities for NSP funding from the State of California. -

The State of Californla has receiwed $145 million in NSP funding 1o address
abandoned and foreclosed homes.. The State has announced that the Counly-of
Los Angeles is eligible to receive aap to $13,931,831 in NSP funding that: may be
used for the following activities: ' S e

1. Estabiishfinancing mecheanisms for the purghase and redévelopment of
farecibsed homes and ressidential properties, incuding such mechanisms
as soft-seconds, loan’loss tesbrves, and shared-equity’ lsans for Jow-
and moderate-incoms hosmmebijers;. <0 - o

2. Purchase and rehabilitate homes and residential propérties that have

bean abandoned of foreczlosed ispon, in order to sel, rent, or redevelop

such homes end properthes; : A ..
3. Establish land banks for Thomes tial have been foreciosed Lpan;
4, Domolish blighted structyusres; and =~ L e
5.  Redevelop demolished oF vacant properties. T

Hoysing Activities: receiving NSP Sunding must provide and improve-permanant
residential structures thal will be occupied by a household whose income is-atof
below 120% of area median income.
Aren Benefit Activities: receiving NISP funding must benefit all the residents o a
primarily residential area in which at teast 51% of the residants have incomas et or
below 120% of area median incomes.- ’ .

i i ivities: receivirag NSP funding tust-serve 2 limited clientele
whose incomes are at or below 120% of area median incoms.

In addition to-the funding noted akrove, the State has set-aside 25% of the $145

' rmiflion in NSF* funds for targeted, ower-the-counter subgrants to efigible applicants

who will specifically target households at 50% or less of area median income as
beneficiaries of these funds. - " -

M you are unable to attend ihe pulstic hearing, you may direct wiilten comments

to: Community Development Comrrission of the County of Los Angales, Attention:
CDBG Division/NSP, 2 Coral Circher, Monterey Park,-CA 91755, by January 20,
2008, Information may be obtairred or 4 public file on NSP activities mey be
reviawed, ot the above address between the hours of 8:00 a.m. and 5:00 p.m.,
Monday through Fridey. If you huave any question, plegse’ confact Raymond
Websier, Development Specialist, who can be reached at {323)880-7317 or &~
mafl at . o R '
For TTY sssistance, pleass call ihe California Retay Services at (800) 735-2029
and reference Gloria V. Ramirez, Grants Pianning Speciafist, at (323) 890-7108.
Citizens in need of a sign languagye interpreter should maka their request to Ms.
Ramirez vto later than five (5} working days prior fo the meeting.

Copias del documento tambign estan disponibles para revisar en la Comision de
Dasarrolio Comunitario (CDC), 2 Coral Circle, Monterey Park, CA91755. LaJunta
de Supervisores del Condado de L.os Angetes tendrd una reunidn publica of 20
de Enero del 2009 a las 10:00 de 12 mahana en el salin de la Comiglon da la
CDC. Fara hacer algln comenlario, escriba a la GDC, a 1a atencion de Gloria
V. Ramnirez, Grants Planning Speciafist, antes dae) 20 de enero del 2009. Para
obtener més informacitn o hacer ur comentario por teléfono, favor de amar ala
Sefiora Ramirez al {323} 890-7188. . -

FREEANEERREIS ST R - AR 200951 4201 RFEAE AN

B 5T RT: CDC, Assisted Housiryg Division, Rhoda Yang (FERERAT: 562-347-
4663 x8173). L .

Fpaxaine, ReIRIODIC NPATE SHCH : I HA GROTIREARR 1P s s
fryGAmmnoi 0 pIRCTP H +FAPUCH, HOTYT UTHpaniTh HX 00 BOUTS HO DEIee,
w1mm:mt€m:nmmﬂ.mmﬁmmé.mmmﬂm
TrapanHTS 1O TRl (323) 854- 184, 20 WIHEKER BOTPOLT.

ﬁi‘%}% j}aﬁ BANAG EUY 2089 A B 4UTRA JANE A
w7 o L - )
= SPES] FAL 7] 20003 1Y 20 Yo} LA AR Rl Hojeb B
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SIF AMe] 912 4 W UE (323)590-7317 PI0)F DA £ HUML

7 The County of Los Angeles promotes falr housing andn.lakos afl programs available

to low- and moderate-income famifies regardless of age, race, calor, religion, sex,
national origin, sesual pral‘e!'ene.e. rvaiital status, or gisabiiity, CNSBA 1




California Newspaper Service Bureaus
, Public Notice Advertising Since 1834 )
: Tel 1-800-788-7840 = Fax 1-800-540-1089
Local

DECLARATION

| am a resident of Los Angeles County, over the age

of eighteen years and not a party to any or interested in the

matter noticed.
The notice, of which the annexed is a printed copy

appeared in the:
THE KOREA TIMES

On the following dates ?@56 See bac,\é- —

January 6, 2009

| certify {of declare) under penalty of perjury that the

foregoing is true and corTect.

Dated at Los Angeles, California, this

13 day of January 2009

A e Codens

Signature

1499334
"The only Public Notice which is justifiable

from the standpoint of Irue econonty and the public interest,
is that which reaches those who are affected by it”

SR

*x A

|




COUNTY OF LOS ANBELES PUBLIC NOTICE ) .
N otice of Public Hearing to Receive Public Comments on Opportunities for
Nelghborhood Stabilization ' Program {NSP) Funding

The Community Development Commission of the County of Los Ahge!es will conduct a
public hearing on January 20, 2009, at 10:00 a.m. in the Commission Roorm, Community
Development Commission, 2 Coral Circle, Momterey Park, CTA 81107 t{o review -

opportunities for NSP funding from the State of California.
The State of California has received $145 milfion in NSP funding to addres s abandoned

and foreclosed homes. The State has announced that the County of Los Angeles is
eligible to receive up to $13.831,831 In NSP funding that may be used for the following

activities:

1. Establish financing mechanisms for the purchase and redevelopment of
foreclased homes and residential properties, including such mechanisms
as soft-seconds, loan loss reserves, and shared-equity loans for low- and
maoderate-income homebuyers;

2. Purchase and rehabilitate homes and residential properties that have been
abandoned or foreclosed upon, in order to sell, rent, or redevelop such
homes and properties,;

3. Estabiish land banks for homes that have been foreclosed upon,

4. Demolish blighted structures; and

5. Redevelop demolished or vacant properties.

receiving NSP funding must provide and improve permanent

Housing_ Activities:
at will be occupied by a household whose income is at or below

residential structures th
120% of area median income.

Area Benefit Activities: receiving
residential area in which at least 51%

of area median income. - ‘
imited Cliente sivities: receiving NSFP funding must serve a limited clientele whose

incormes are at or below 120% of area median income. . i

NSP funding must benefit all the residents of a primafily .
of the residents have incomes at or balow 120% .

In addition to the funding noted above, the State has set-aside 25% of the §145 milii;};
in NSP funds for targeted, over-the-counter subgrants to eligible applicants who will
specifically target households at 50% or less of area median income as beneficiaries. of

these funds.

If you are unable to attend the public hearing, you may direct written comments
to: Community Development Commission of the County of Los Angeles, Attention:
cDBG Division/NSP, 2 Caoral Circle, Monterey Park, CA 91755, by January 20, 2009, 7
information may be obtained or a public file on NSP activities may be reviewed, at the
above addréss between the hours of 8:00 a.m. and 5:00 p.m., Monday thraugh Friday, if
you have any gquestion, please contact Raymond Webster, Development Specialist, who ..
can be reached at (323) 890-7317 or e-mail at pebster@lacde.org.

the California Relay Services at (800) 735-29289 and
nts Planning Specialist, at (223) BO0-7188. Citizens in
eir request to Msa. Ramirez no later

For TTY assistance, piease call
reference Gloria V. Ramirez, Gra
neec of a sign language interpreter should make th
than five (8) working days prior to the meeting.

Copias del documento también estan disponibles para revisar en la Comisién de -

Desarroilo Comunitario {CDC), 2 Coral Circle, Monterey Park, CA 91755_. La Junta de -

Supervisores del Condado de Los Angeles tendra una reunién publica el 20 de Enera.

del 2009 a las 10:00 de la mafana en el salén de ia Comision de la CDC. Para hager .
a la atencién de Gloria V. Ramirez, Grants Planning

algun comentario, escriba a la CDC,
Specialist, antes del 20 de enero del 2009. Para obtaner mas informacién o hacerun

comentafio por teigfono, favor de llamar a la Sefiora Ramirez al (323) 820-7188.

?ﬁ'E(’:I‘.‘%T?ff.%l’f'ﬂ%*%&fé’i-iﬂﬂﬂﬁﬂﬁ'Ei':‘l'"‘IEI% ' 55‘3:_]‘5’:‘2009-?]31 H20ki ﬁﬁ!"-:i'—{;%’i‘ii?f{ﬂiﬁ‘ﬁﬁé’:ﬁbj-‘ifﬁ
T: CDC, Assisted Housing Division, Rhoda Yang (&5 9HEY: 562-347-4663 xB173).
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AABANTIOID PACCITPENA 1 KOMMCHTHPHET, MOIYT GTTIPURHTL X 060 (0TS 11E N0Ke, des
472042009 roaa s CDO ¢ noverkaii i Ludmila George. koropoi MOMKHD UOIRUHHTRE IO

qenegony {323) 854-1844. ceun oL BUHPLC L.
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o1 vileldn B 2wl 4] 82 §HE 4] {s CDBG SivIvl
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&l fL abgre] & A5 A 3 Wl % (323) 890-7317 Wrel Sl Al 2] Sl ~Ys. )

The County of Los Angelés promeotes fair housing and makes all programs avéifa‘ble 1o
. Jowe. and moderate«income families regardless of age, race, color, Teligion, sex, national
n, sexual preference, marital status, or disability. - ’ S
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PART B — Required Certifications and Documentation

7. Joint Agreement. This document may be required.

NOT APPLICABLE TO COUNTY OF LOS ANGELES PROGRAM

For the purposes of the State NSP, a Joint Agreement is required as part of an NSP
Application on behalf of another jurisdiction or for joint applications. The Department will
accept the following types of joint agreements:

1. City/City Joint Recipients within that same county (i.e., two or more contiguous
cities); or

2. City/County Joint Recipients (i.e., a county and one or more eligible cities located
within the same county).

The Department must accept all executed NSP Joint Agreements. Please refer to
Appendix B for guidance on developing joint agreements.

If applicable, please ensure that the required documentation is included immediately
after this page.

2009 HERA/NSP
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PART B — Required Certifications and Documentation

5. Growth Control. This information is required.

Has the applicant enacted limitations on residential construction that are not establishing

agricultural preserves, not imposed by another agency, or not based on a health and safety
need?

X Yes. If yes, see note below. [ ] No.

NOTE: If the applicant has a General Plan, ordinance, or other measure that directly limits
by number either the building permits, which may be issued for residential
construction, or buildable lots, which may be developed for residential purposes,
and the measure does not meet any of the exceptions found in the Program

Regulations, Section 7056 (b)(2)(B), check “Yes” and attach a copy of the measure
in this section of the application.

The County’s Hillside Management and Significant Ecological Areas ordinance
follows this page.

2009 HERA/NSP
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ATTACHMENT 4:

Growth Control — County’s Hillside Mgmt. &
Significant Ecological Areas Ordinance



22.56.215 Hillside management and significant ecological areas--Additional
regulations.

A.1. Permit Required. Except as specified in subsection C, prior to the issuance of any building or
grading permits, the relocation of two or more property lines between three or more contiguous
parcels, approval of a minor land division or subdivision, or the commencement of any construction
or enlargement of any building or structure on a lot or parcel which is in or partly in an area
designated in the county General Plan and related maps as a significant ecological area or within a
hillside management area as specified herein, a conditional use permit shall be applied for and
approved as provided by this section.

2. A conditional use permit is required in hillside management areas when:

a. The property contains any area with a natural slope of 25 percent or more in an urban hillside
management area proposed to be developed with residential uses at a density exceeding the
midpoint of the range of densities established by an adopted areawide, community or specific plan
covering the areas in which the proposed development is located. Where there is no adopted
areawide, community or specific plan, the applicable density range shall be established by the land
use element of the General Plan.

b. The property contains any area with a natural slope of 25 percent or more in a nonurban hillside
management area proposed to be developed, with residential uses at a density exceeding the low-
density threshold established for such property pursuant to subsection E.

B. Intent and Purpose of Regulations.

1. A conditional use permit is required in order to protect resources contained in significant
ecological areas and in hillside management areas as specified in the county General Plan from
incompatible development, which may result in or have the potential for environmental degradation
and/or destruction of life and property. In extending protection to these environmentally sensitive
areas, it is intended further to provide a process whereby the reconciliation of potential conflict
within these areas may equitably occur. It is not the purpose to preclude development within these
areas but to ensure, to the extent possible, that such development maintains and where possible
enhances the remaining biotic resources of the significant ecological areas, and the natural
topography, resources and amenities of the hillside management areas, while allowing for limited
controlled development therein.

C. Exemptions from Permit. Permit exemptions include:

1. Accessory buildings and structures as defined in this title;

2. Additions or madifications to existing residences; provided, however, that such additions or
modifications do not increase the number of families that can be housed in said residences;

3. Individual single-family residences where not more than one such residence is proposed to be
built by the same person on contiguous lots or parcels of land;

4. In hillside management areas only (these provisions shall not apply where the subject property
is also within a significant ecological area):

a. Issuance of building permits pursuant to a final map where project grading has commenced in
accordance with an approved grading permit,

b. Development proposals which are so designed that all areas within the project which have a
natural slope of 25 percent or greater remain in a completely natural state. the director shall make
this determination using the proposed development plan, slope maps and any other material he
deems necessary;

5. Final maps and development approvals (permits) related thereto which are in substantial
conformance with a tentative map approved or extended by the county of Los Angeles since
December 31, 1978, except as California state law may otherwise specify;

6. Complete applications for development proposals which were filed for approval prior to February
5, 1981, except at the specific request of the applicant. This exemption shall also apply to the
refiling of applications which were denied solely by reason of Sections 65950 through 65967 of the
Government Code and were originally filed prior to February 5, 1981. Any development proposals
within this exemption still must be consistent with the county of Los Angeles’ adopted General



Plan;

7. Property located in both a significant ecological area and a sensitive environmental resource
area; provided, however, that this exception applies only to the significant ecological area
regulations and does not apply to the provisions related to hillside management.

D. Additional Contents of Application. In addition to the material specified in Section 22.56.030, an
application for a conditional use permit for hillside management or significant ecological areas shall
contain the following information:

1. In all applications:

a. Panoramic or composite photographs from all major corners of the subject property and from
major elevated points within the property;

b. Maps showing the existing topography of the subject property. Commercially available maps
may be deemed acceptable:

i. One copy of such map shall identify the locations of all drainage patterns, watercourses and any
other physical features which are customarily found on topographical maps prepared by the United
States Geological Survey,

ii. A second copy shall delineate all property having a natural slope of 25 to 49.99 percent, and a
natural slope of 50 percent or more;

c. A grading plan to a scale satisfactory to the director indicating all proposed grading, including
the natural and finished elevations of all slopes to be graded;

d. The following, if the construction of dwelling or other structures are part of the proposed project:
i. Exterior elevation drawings, to a scale satisfactory to the director, indicating proposed building
heights and major architectural features, and

ii. Plans for decorative landscaping, showing the location of proposed groundcover areas, shrub
mass, and existing and proposed tree locations for common or open space areas not left in a
natural state. Such plan shall also include botanical and common names of all planting materials;
2. In hillside management areas, the following additional information:

a. Geology and soil reports indicating active or potentially active faults at and near the proposed
site and the stability of the area within the various slope categories used in this section,

b. For proposed residential uses in areas identified as nonurban hillside management areas in the
General Plan, the number of acres within the following slope categories, as determined by a
licensed civil engineer, licensed land surveyor or a registered geologist:

i. Zero to 24.99 percent natural slope,

ii. 25 to 49.99 percent natural slope,

iii. 50 percent or greater natural slope;

3. In significant ecological areas, the following additional information:

a. ldentification and location of the resources constituting the basis for classification of such area
as a significant ecological area where not provided by the environmental assessment or the initial
study for an environmental document;

b. Proposed natural open areas, buffer areas, or other methods to be used to protect resource
areas from the proposed use;

Such other information as the planning director determines to be necessary for adequate
evaluation. The planning director may waive one or more of the above items where he deems such
item(s) to be unnecessary to process the application.

E. Calculation of Thresholds in Nonurban Hillside Management Areas. Density thresholds for
residential uses in nonurban hillside management areas shall be calculated using the analysis of
slope categories required by Subsection D2b, as follows:

1. Low-density Threshold. The low-density threshold for a proposed development shall be
determined by:

a. Multiplying the number of acres in each of the following slope categories by the density
threshold indicated as follows:

i. One dwelling unit per five acres of land within the zero to 24.99 percent natural slope category,
ii. One dwelling unit per 10 acres of land within the 25 to 49.99 percent natural slope category,

iii. One dwelling unit per 20 acres of land within the 50 percent and above natural slope category;
b. The resulting total number of dwelling units obtained by adding all three categories is then
divided by the total acreage of the project, obtaining the low-density threshold applicable to such
project.



2. Determination if Conditional Use Permit Required. If the density per acre of the proposed
development exceeds the low-density threshold of such development obtained in subsection E1
above, a conditional use permit is required.

3. Maximum Density Permitted. The maximum density for a proposed development shall be that
permitted by the adopted areawide, community or specific plan for the area in which the proposed
development is located. Where there is no adopted areawide, community or specific plan, the
maximum density shall be that established by the land use element of the General Plan. However,
in no event shall the maximum overall density permitted for a proposed development exceed a
total of one dwelling unit per acre for slopes of less than 50 percent, plus one dwelling unit per 20
acres for slopes of 50 percent or greater.

F. Burden of Proof. The application for a conditional use permit-hillside management and
significant ecological areas shall substantiate to the hearing officer the following facts:

1. Hillside Management Areas.

a. That the proposed project is located and designed so as to protect the safety of current and
future community residents, and will not create significant threats to life and/or property due to the
presence of geologic, seismic, slope instability, fire, flood, mud flow, or erosion hazard, and

b. That the proposed project is compatible with the natural, biotic, cultural, scenic and open space
resources of the area, and

c. That the proposed project is conveniently served by (or provides) neighborhood shopping and
commercial facilities, can be provided with essential public services without imposing undue costs
on the total community, and is consistent with the objectives and policies of the General Plan, and
d. That the proposed development demonstrates creative and imaginative design, resulting in a
visual quality that will complement community character and benefit current and future community
residents;

2. Significant Ecological Areas.

a. That the requested development is designed to be highly compatible with the biotic resources
present, including the setting aside of appropriate and sufficient undisturbed areas, and

b. That the requested development is designed to maintain water bodies, watercourses, and their
tributaries in a natural state, and

c. That the requested development is designed so that wildlife movement corridors (migratory
paths) are left in an undisturbed and natural state, and

d. That the requested development retains sufficient natural vegetative cover and/or open spaces
to buffer critical resource areas from said requested development, and

e. That where necessary, fences or walls are provided to buffer important habitat areas from
development, and

f. That roads and utilities serving the proposed development are located and designed so as not to
conflict with critical resources, habitat areas or migratory paths.

G. Hearings. In all cases where formal filing for a conditional use permit-hillside management and
significant ecological areas is submitted, a public hearing shall be held pursuant to current
procedures. In all cases, however, where a conditional use permit-hillside management and
significant ecological areas is filed and processed as a single application with a land division case,
such public hearings shall be held concurrently.

H. Director’s Report.

1. In all cases where a public hearing is required, the director shall prepare a report to the hearing
officer containing, but not limited to, the following:

a. Detailed review of the applicant’s development proposal, including:

i. Appraisal of measures proposed to avoid or mitigate identified natural hazards, and

ii. Appraisal of measures taken to protect scenic, biotic and other resources, and

iii. Recommended changes in the proposed development necessary or desirable to achieve
compliance with the findings required by subsection | of this section and the provisions of the
General Plan, and

iv. Recommended conditions to be imposed to insure that the proposed development will be in
accord with the findings required by subsection | and the provisions of the General Plan;

b. In cases where the proposed development would impact a significant ecological area and where
such information is not included in the environmental document, identification and location of the
resources constituting the basis for classification of such area as a significant ecological area.



2. The director, in developing such a report and recommendation, will consult with appropriate
agencies and will compile the recommendations and comments of such agencies, including any
recommendation of SEATAC. Developments which are located in the Malibu Coastal Zone which
are in both a significant ecological area and a sensitive environmental resource area shall be
evaluated by the ERB pursuant to the provisions of Part 6 of Chapter 22.44 in lieu of SEATAC to
assure the protection of the resources contained in these areas.

I. Findings and Decision. The hearing officer shall not approve an application for a conditional use
permit-hillside management and significant ecological areas unless it finds that the proposal is
consistent with the General Plan and:

1. In hillside management areas:

a. That the burden of proof set forth in subsection F of this section has been met by the applicant,
and

b. That the approval of proposed dwelling units exceeding the number permitted by the low-density
threshold for the proposed development in nonurban hillsides or the midpoint of the permitted
density range in urban hillsides is based on the ability to mitigate problems of public safety, design
and/or environmental considerations, as provided in this section and the General Plan;

2. In significant ecological areas, that the burden of proof set forth in subsection F has been met by
the applicant.

J. Conditions. Every conditional use permit-hillside management and significant ecological areas
shall be subject to the following conditions. All of the following conditions shall be deemed to be
conditions of every conditional use permit-hillside management and significant ecological areas,
whether such conditions are set forth in the permit or not. The hearing officer, in granting the
conditional use permit-hillside management and significant ecological areas, may impose
additional conditions, but may not change or modify any of the following conditions except as
otherwise provided herein and/or pursuant to the provisions of Part 2 of Chapter 22.56;

1. Hillside Management Areas.

a. Open Space. Open space shall comprise not less than 25 percent of the net area of a residential
development in an urban hillside management area, and not less than 70 percent of the net area of
a residential development in a nonurban hillside management area. Subject to the approval of the
hearing officer, such open space may include one or more of the following:

i. Undisturbed natural areas,

ii. Open space for passive recreation,

iii. Private yards, provided that certain construction rights are dedicated,

iv. Parks and open recreational areas,

v. Riding, hiking and bicycle trails,

vi. Landscaped areas adjacent to streets and highways,

vii. Greenbelts,

viii. Areas graded for rounding of slopes to contour appearance,

ix. Such other areas as the hearing officer deems appropriate;

b. Landscaping. Where appropriate, a plan for landscaping common or open space areas hot to be
left in a natural state shall be submitted to and approved by the hearing officer. Where a
landscaping plan has not been submitted to the hearing officer as part of this application, said plan
shall be submitted to and approved by the director prior to the issuance of any grading or building
permit. Appeal of the director’s decision shall be as provided in Section 22.56.1750;

c. Utilities. The applicant shall submit to the hearing officer, and it shall be made a condition of
approval, satisfactory evidence that the applicant has made arrangements with the serving utilities
to install underground all new facilities necessary to furnish service in the development. This
requirement may be waived where it would cause undue hardship or constitute an unreasonable
requirement;

d. Residential Density. The hearing officer shall, as a condition of approval, designate the
maximum number of dwelling units permitted in a residential development as follows:

i. In urban hillside management areas, a number between the midpoint and the maximum number
of dwelling units permitted by the range of densities established by an adopted areawide,
community or specific plan covering the areas in which the proposed development is located.
Where there is no adopted areawide, community or specific plan, the applicable density range
should be established by the land use policy map of the General Plan, but not to exceed the



number permitted by this Title 22;

ii. In nonurban hillside management areas, a number between the low-density threshold and the
maximum number of dwelling units established for such property pursuant to subsection E of this
section, but not to exceed the number permitted by this title 22;

e. Architectural Features. Where not submitted to the hearing officer as part of this application,
exterior elevation drawings indicating building heights and major architectural features shall be
submitted to and approved by the director prior to the issuance of any building permit. Appeal of
the director’s decision shall be as provided in Section 22.56.1750.

2. Significant Ecological Areas. The hearing officer shall, as a condition of approval, require that
the proposed development plan incorporates those measures necessary to protect identified
resources and meet the burden of proof described in subsection F of this section. (Ord. 98-0001 §
1, 1998; Ord. 92-0037 § 7, 1992; Ord. 85-0195 § 14 (part), 1985; Ord. 84-0160 8 1, 1984; Ord. 82-
0086 § 1, 1982; Ord. 82-0003 § 1, 1982.)



PART B — Required Certifications and Documentation

8. Section 504 Self-Evaluation. This document is required for each applicant/joint
applicant.

Jurisdiction:_ Community Development Commission of the County of Los Angeles
Date: July 10,2009

AREAS PROBLEMS MODIFICATIONS
DISCUSSED IDENTIFIED MADE

COMMUNICATIONS: Program Publicity

Public Notices and ads in newspaper? Xl yes [1no
Public Service Announcements? X yes []no
Posters or fliers? X yes []no
Letters to homeowners in area? X yes []no
Informational public meetings? X yes []no
Interpreters, readers, or TDD’s available upon
request? X yes [1no
Equal Opportunity statement in ads, fliers, and X yes []no
letters?

EMPLOYMENT:
Does the City make reasonable
accommodation to known physical or mental X yes [1no
limitations of qualified applicants or employees
with disabilities?
Pre-employment inquiries and tests do not
screen out disabled persons? DI yes [lno

PROGRAM ACCESSIBILITY:
Are City/County facilities accessible to and
usable by individuals with disabilities (e.g., X ves [no
ramps, space at meetings)?

Disability modifications offered in the

rehabilitation program? X yes [no
Disabled individuals with limited mobility
assisted with applications at their homes? X yes [no

ENFORCEMENT - Evaluate how policies meet 504 requirements:
Statement of Assurances in grant applications? [X] yes [ no

Non-discrimination clause in deed of trust? X yes []no

Names of Advisors on Disabled issues: (this is required)

Becky Yee Tomas Lopez
Does the City/County have procedures for
complaints? X yes [lno
Is a log maintained of any complaints? X yes []no
Name of Section 504 Coordinator: _Becky Yee Signature:

2009 HERA/NSP
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PART B — Required Certifications and Documentation

NEPA Determination of Exemption. This document is required.

If the proposed activity will include general administration, engineering, architectural, or
other related services prior to project implementation, the jurisdiction must prepare a
Determination of Exemption before beginning work on any of these services. (Such
services are exempt under 24 CFR Part 58.34 of the federal environmental regulations
pertaining to NSP recipients). These regulations can be located at
http://edocket.access.gpo.gov/cfr_2007/aprqtr/pdf/24cfr58.34.pdf.

Statutes and regulations listed at 24 CFR 58.6 must also be addressed for every exempt
activity.

The State NSP has adopted HUD’s recommended formats for NEPA determinations.
Following this page is the NEPA Determination of Exemption for General Administrative

activities only. Applicants must complete the document and secure the required
signatures. The completed and signed form must be included with this NSP Application.

For additional exempt activities, please complete separate NEPA Determination of
Exemption forms and submit them with this application.

Note: Additional environmental review documents will be required after contract
execution for other phases of project implementation.

2009 HERA/NSP
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PART B — Required Certifications and Documentation

California Department of Housing and Community Development
Neighborhood Stabilization Program (NSP)

NEPA Determination of Exemption

Grantee:_ Community Development Commission Grant Number:

Except for the applicable requirements of §58.6, the responsible entity does not have to comply with other
provisions of law or authorities cited in §58.5. Below, please check the applicable activity(ies) to be
implemented, which are considered exempt per §58.34(a):

[ ] (1) Tenant-based rental assistance;

[] (2) Environmental and other studies, resource identification and the development of plans and strategies;

[ ](3) Information and financial services;

Xl (4) Administrative and management activities;

[] (5) Public services that will not have a physical impact or result in any physical change, including but not
limited to services concerned with employment, crime prevention, child care, health, drug abuse,
education, counseling, energy conservation and welfare or recreational needs;

[] (6) Inspections and testing of properties for hazards or defects;

[ 1(7) Purchase of insurance;

[ ](8) Purchase of tools;

[ ]1(9) Engineering or design costs;

[] (10) Technical assistance and training;

] (11) Assistance for temporary or permanent improvements that do not alter environmental conditions and
are limited to protection, repair or restoration activities necessary only to control or arrest the effects
from disasters, imminent threats or physical deterioration;

[ ] (12) Payment of principal and interest on loans made or obligations guaranteed by HUD;

[ 1 (13) Any of the categorical exclusions listed in §58.35(a) provided that there are no circumstances that

require compliance with any other Federal laws and authorities cited in §58.5. (This is determined by
completing the site-specific Statutory Worksheet form, which identifies the status of ALL compliance
factors as “A”.)

Statutes and Regulations listed at 858.6 - Other Requirements

A. FLOOD INSURANCE / FLOOD DISASTER PROTECTION ACT

(1) Does the project involve the acquisition, construction or rehabilitation of structures, buildings or mobile
homes?

[ ] No. Flood insurance is not required. The review of this factor is completed. Skip to Section B.
Coastal Barriers Resources Act.

X] Yes. Continue to question 2.

(2) Is the structure or part of the structure located in a FEMA-designated Special Flood Hazard Area?

X] No. Cite Source Document (FEMA/FIRM floodplain zone designation, map panel number, date or
other credible source). .
Flood insurance is not required. The review of this factor is completed. Skip to Section B.
Coastal Barriers Resources Act.

[ ] Yes. Cite Source Document (FEMA/FIRM floodplain zone designation, map panel number, etc.).

. Continue to question 3.
2009 HERA/NSP
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PART B — Required Certifications and Documentation

(3) Is the community participating in the National Flood Insurance Program (or has less than one year passed
since FEMA notification of Special Flood Hazards)?

[ ] Yes. Flood insurance under the National Flood Insurance Program must be obtained and maintained
for the economic life of the project in the amount of the total project cost. A copy of the flood
insurance policy declaration must be kept in the Environmental Review Record.

[ ] No. [Federal assistance may not be used in the Special Flood Hazards Area.]

B. COASTAL BARRIERS RESOURCES ACT
(1) Does the project involve any one of the following uses of Federal assistance:
- acquisition, construction, repair, improvement or rehabilitation of public facilities;

- acquisition, construction, repair, improvement or rehabilitation of residential or non-residential
structures;

- flood insurance for new or substantially improved structures;
- erosion control or stabilization of inlet, shoreline or inshore areas?

[ ] No. Cite Source Documentation.
The review of this factor is completed. Skip to Section C. Airport Runway Clear Zones and
Clear Zones Disclosures.

X Yes. Continue to question 2.

(2) Is the project in an area along the Atlantic Coast, Gulf of Mexico, or Great Lakes?

& No. Cite Source Documentation. There are no Coastal Barrier Resources on the U.S. West Coast.
The review of this factor is completed. Skip to Section C. Airport Runway Clear Zones and Clear
Zones Disclosures.

[ ] Yes. Continue to question 3.

(3) Is the project located in a coastal barrier resource designated on a FEMA map?

X] No. Cite Source Documentation.
The review of this factor is completed. Skip to Section C. Airport Runway Clear Zones and
Clear Zones Disclosures.

[ ] Yes. [Federal assistance may not be used in such an area.]

C. AIRPORT RUNWAY CLEAR ZONES AND CLEAR ZONES DISCLOSURES

(1) Does the project involve the sale or acquisition of an existing building or property within a Civil Airport's
Runway Clear Zone, Approach Protection Zone or a Military Installation's Clear Zone?

[ ] No. Cite Source Documentation.
Project complies with 24 CFR 51.303(a)(3). The review of this factor is completed.

[ ] Yes. Disclosure statement must be provided to buyer and a copy of the signed disclosure statement
must be maintained in this project's Environmental Review Record [24 CFR 51.303(a)(3)].

Donald Dean 6/23/09
Preparer Signature Preparer Name Date

Executive Director 7/10/09
Responsible Entity Official’s Signature Title Date
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Part C — NSP Activity Detail

ACTIVITY #1 - HERO HOMEBUYER LOAN PROGRAM

1.

Use of Funds.

Please indicate the proposed uses of the requested NSP funds (for this activity).
Check only one eligible category and identify all applicable uses within that
category. (Please see the NOFA for detailed descriptions and limitations of
these uses.)

X Financing Mechanisms
(check all proposed uses under this category)

X] Soft Seconds X] Down Payment Assistance
[ ] Mortgage Write-Down [ ] Loan Loss Reserves
[ ] Shared Equity Loans [ ] Other:

[1 Foreclosed Homes/Residential Properties
(check all proposed uses under this category)

[ ] Acquisition [ ] Rehabilitation [ ] Rental

[ ] Sale [ 1 Homebuyer Counseling

[ 1 Landbanking (of foreclosed homes)
(check all proposed uses under this category)

[ 1 Acquisition [ ] Landbanking [ ] Maintenance

[[] Demolition (of structures that are blighted and pose a threat to human
health, safety, and public welfare)

[ ] Redevelopment (of vacant or demolished properties)
(check all proposed uses under this category)

[ 1 Acquisition [ ] Redevelopment [ ] Rental

[ ] Sale [ ] New Construction

[] Other: (describe)

2009 HERA/NSP
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Part C — NSP Activity Detail

2. Total Budget for this Activity (including activity delivery).
(Refer to instructions for required details.)

$3,947,400

3. Description of Activity.
(Refer to instructions for required information.)
Please provide a detailed description of the proposed NSP activity.

HOUSING ECONOMIC RECOVERY HOMEOWNERSHIP (HERO) PROGRAM
Assistance for first time homebuyers to purchase foreclosed and abandoned homes

The HERO Program provides assistance to eligible homebuyers through first-time
homebuyer assistance to stabilize communities within the Los Angeles Urban County
that have the greatest need, and within 15 non-Urban County cities. The HERO
Program has been designed to meet the needs first time homebuyers with low-,
moderate- and middle-incomes who are unable to qualify for a mortgage and/or obtain
the necessary down payment without financial assistance. The home can be a single
family residence, condominium, townhouse dwelling, or manufactured home attached to
a permanent foundation and classified as real property. The home must be vacant and
foreclosed upon or abandoned pursuant to program guidelines, and must be used as
the principal residence of the homebuyer. Eligible homes must be located in specific
target areas in the unincorporated areas of Los Angeles County, in a targeted city
participating in the Los Angeles Community Development Block Grant (CDBG) Urban
County Program, or in one of the 15 non-Urban County cities.

This program will provide secured loans as follows:

a. Homebuyers with household incomes that do not exceed 80% of area
median income - up to $75,000.
b. Homebuyers with household incomes between 80% and 120% of area

median income - up to $50,000.

The Commission will share the equity accumulated on the property at the time of resale,
depending upon the circumstances that exist at the time of sale and federal
requirements. The share will be based on the percentage of the original purchase price
that was funded with NSP funds.

The Down Payment Assistance (DPA) is a component under the HERO PROGRAM for
down payment and/or closing cost assistance to homebuyers in conjunction with their
purchase of a home through the CDC’s HERO Program. This program will provide a
secured loan in the amount of up to $10,000. There is no shared equity appreciation
percentage for this loan.

The HERO Rehabilitation Grant component has been designed to provide rehabilitation
assistance through grants for homebuyers in conjunction with their purchase of a home

2009 HERA/NSP
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through the CDC’s HERO Program. See separate Form for HERO Rehabilitation
Grants.

The homebuyer's purchase price must be at least 1% below the current market
appraised value of the property pursuant to an appraisal dated within 60 days of the
offer to purchase. The appraisal must conform to the requirements of 49 CFR 24.103.
All eligible homebuyers must attend and complete at least 8 hours of homebuyer
counseling from a HUD-approved housing counseling agency before obtaining a
program loan. Eligible homebuyers must be first time homebuyers with household
incomes that do not exceed middle-income (120% of area median income). The value
of the home may not exceed the County’s HOME maximum purchase price (currently
$493,000 for single family homes, $394,250 for condominiums).

All loans will have no interest and will be secured by a Second Deed of Trust that is
second in priority after the first Deed of Trust. All repayments to the Commission are
deferred until sale, transfer, refinancing or full repayment of the first mortgage. Program
applicants may apply for both types of assistance.

The Program’s Target Areas are listed under Areas of Greatest Need that follows.

In order to meet the NSP statutory deadlines to expedite commitment and expenditure
of program funds, the Commission’s HERO Program Homebuyer Assistance will adopt
the design and procedures of the Commission’s HOME Ownership Program. This will
include all relevant aspects that comply with 24 CFR 92.254, including continued
affordability through the recapture option ensured by recorded covenants, a 20-year
affordability term, zero interest deferred payment loans, HOME maximum sales price,
affirmative marketing, environmental clearance, relocation, Commission’s housing
standards, and lead-based paint.

Marketing efforts for the HERO Program will include outreach to prospective
homebuyers through the lending institutions in the CDC’s current homebuyer programs,
posting information on the CDC and the Count Housing Resources Center webpages,
homebuyer education seminars, and housing fairs.

This activity meets the CDBG National Objective (Housing Activities) and NSP
regulations by providing Homeownership Assistance directly to low-, moderate- and
middle-income homebuyers. 24 CFR 570.208(a)(3), 24 CFR 570.201(n), and Section
2301(c)(3)(A) of the HERA Act and NSP regulations allowing loans as a financial
mechanism for eligible homebuyers.

4. Areas of Greatest Need.
Please indicate the areas that have been determined to have the greatest need
for this activity. Be as specific as possible (census tract, block group, ZIP
code(s), neighborhood boundaries, etc.).

2009 HERA/NSP
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The areas of greatest need consist of the following:

CENTRAL AND SOUTH LOS
ANGELES

NORTH COUNTY

SOUTHEAST & EAST
COUNTY

Athens-West Athens-Westmont -U

East Antelope Valley-Lake Los Angeles/Roosevelt-U

Avocado Heights-Bassett-U

Bell city

Littlerock-Pearblossom-Sun Village-Longview/Llano-U

Hacienda Heights-U

Commerce city

Quartz Hill-Del Sur/Green Valley/Leona Valley-U

La Puente city

East Compton-U

South Antelope Valley-U

Rowland Heights-U

Florence-U

West Antelope Valley — Elizabeth Lake/Green Valley-U

South San Jose Hills-U

Graham-Firestone-U

Valinda-U

Hawaiian Gardens city

Castaic-Val Verde-U

West Puente Valley-U

Lawndale city

East Canyon Country — Lang/Sulphur Springs-U

Maywood city

Oat Mountain-U

Azusa city

Walnut Park-U

West Canyon Country — Bouquet Canyon/Forrest park-
U

Covina city

West Compton-U

West Santa Clarita Valley-Stevenson Ranch-U

Covina Islands — Citrus-U

Willowbrook-U

East Azusa Islands-U

Altadena-U

Irwindale city

East Los Angeles-U

San Fernando city

La Mirada city

Lennox-U

Norwalk-Cerritos Islands-U

View Park-Windsor Hills-U

North Whittier-U

South Whittier-U

Diamond Bar city

In addition, the following 15 non-Urban County incorporated cities are
included as target areas. These cities were listed as areas of greatest need
under the State program and were eligible to apply for Tier 2 funding. Since they
did not apply, their funding was rolled up to the County of Los Angeles and will
now be target areas under the HERO program.

Alhambra
. Artesia
. Burbank
. Cerritos
. Gardena
. Glendale
. Glendora
. Montebello

O~NO U WN PP

9. Monterey Park
10. Pasadena

11. Pico Rivera
12. Rosemead

13. Torrance

14. West Covina
15. Whittier

a. Include a map that clearly identifies the proposed target area for this activity
and the applicable boundaries.

In this application, the map is located on the next page.
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Target Area Map
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Part C — NSP Activity Detail

5. Determination of Greatest Need.
Please describe the methodology that was used to determine the areas(s) of
greatest need.

The HERA statue indicates that grantees should give priority emphasis in targeting the
funds that they receive to "those metropolitan areas, metropolitan cities, urban areas,
rural areas, low- and moderate-income areas, and other areas with the greatest need,
including those--

(A) with the greatest percentage of home foreclosures;

(B) with the highest percentage of homes financed by a subprime Mortgage related
loan; and

(C) identified by the State or unit of general local government as likely to face a
significant rise in the rate of home foreclosures."

LOS ANGELES URBAN COUNTY — AREAS OF GREATEST NEED

HUD has provided a table with data to assist grantees in determining target areas. This
table provides data from four sources that are used to predict whether or not a
neighborhood has a high or low risk for foreclosed and abandoned homes. The data
used to calculate the risk scores included home price declines, high cost loan rates,
unemployment rates, and vacancy rates.

HUD used the data to determine an “Estimated foreclosure abandonment risk
score” which provides a score for each neighborhood from 0 to 10, where 0 indicates
that the data suggest a very low risk and 10 suggest a very high risk.

HUD also used the data to arrive at a “Predicted 18 month underlying problem
foreclosure rate” which does not provide the actual level of problem in each
neighborhood, but rather indicate there is a risk for problems.

HUD Indicated that if a state or local government was looking for a place to start in
considering how to target their funds, they may want to look at the neighborhoods with
high risk scores. However, they also encouraged States and local governments to use
other data, such as county records on foreclosure filings or tax foreclosures that may
also point to areas with the greatest problems.

The County chose to use HUD’'s data as well as look at foreclosures and
foreclosure rates in developing the target areas to carry out NSP activities.

The County chose to use HUD’s estimated foreclosure abandonment risk scores and
private data relative to foreclosures and foreclosure rates as a starting point and then
compared relatively high risk scores with high cost loan data and the predicted 18
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month underlying problem foreclosures rates provided by HUD. Together, these factors
address the HERA requirements for targeting NSP funding.

Data for HUD’s estimated abandonment risk scores, high cost loan data, predicted 18
month underlying problem foreclosure rates were provided at the census tract block
group level and were rolled up to the community level.

The foreclosure data was also collected for each census tract block group and was
obtained from Data Quick for 2007 and the 1°' half of 2008. Data Quick also provided
the number of properties in each census tract block group as of October 2008.
Foreclosures and properties were rolled up to the community level for both incorporated
(cities) and unincorporated areas. Once data was rolled up to the community level, the
number of properties divided by the number of foreclosures was calculated to arrive at a
foreclosure rate for each community.

Once the data was collected and tabulated, the County decided that each targeted area
would need to include one or more of the following:

(A) A risk score of 7 or more based on HUD’s estimated foreclosure abandonment risk
score

(B) At least 100 foreclosures reported in 2007 and 1% half of 2008

(C) At least a 2% foreclosure rate in 2007 and 1° half of 2008

The County chose to use a risk score of 7 or more because those scores also
corresponded to above average high cost loan rates and above average predicated 18
month underlying problem foreclosure rates.

For example, the average high cost loan rate throughout the Los Angeles Urban County
was 19% and areas with risk scores of 7 or more had high cost loan rates of at least
25%. Also, the average predicated 18 month underlying problem foreclosure rate for
the Los Angeles Urban County was 6% and all areas with risk scores of 7 or more had a
predicted 18 month underlying problem foreclosure rate of at least 7%. Thirty-two (32)
areas out of the 113 communities in the Los Angeles Urban County were included
based on this approach.

Then, the County wanted to make sure that HUD'’s risk scores were accurate and
corresponded to actual foreclosure data. For the most part they were consistent;
however, some areas that did not have risks score above 7 had relatively high
foreclosures and foreclosures rates.

Therefore, the County decided to include areas that had at least 100 foreclosures and at
least a 2% foreclosure rate. Note that the average number of foreclosures was 54 and
the average foreclosure rate was 1.28% overall for the Los Angeles Urban County. This
approach allowed some communities that didn’t necessarily have high risk scores but
had a relatively high number of foreclosures or foreclosures rates to be included as
target areas. Twelve (12) additional target areas were included based on this approach.
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Altogether, 44 target areas were identified. The target areas are identified above and
are grouped geographically by color.

As discussed above, the County is adding 15 non-Urban County cities. The State

identified these cities as areas of greatest need and, as such, they will be included as
target areas for the HERO program.

a. ldentify the data sources that were used to develop the methodology.
Attach documentation.
See above under methodology that discusses the various data sources.
In this application, the documentation is located on the next page.
Included is a list of communities in the Los Angeles Urban County as well

as the data used to determine the Los Angeles Urban County target areas
such as HUD’s risk scores and Data Quick’s foreclosure data.
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Documentation of Target Area Data Sources
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Part C — NSP Activity Detail

Affordability Provisions.

Please describe how the applicant will ensure continued affordability for NSP-
assisted housing activities.

In order to meet the NSP statutory deadlines to expedite commitment and expenditure
of program funds, the Commission’s HERO Program Homebuyer Assistance will adopt
the design and procedures of the Commission’s HOME Ownership Program. This will
include all relevant aspects that comply with 24 CFR 92.254, including continued
affordability through the recapture option ensured by recorded covenants, a 20-year
affordability term, zero interest deferred payment loans, HOME maximum sales price,
affirmative marketing, environmental clearance, relocation, Commission’s housing
standards, and lead-based paint.

6. Proposed Number of Beneficiaries by Income Levels.

Number of Households — (LMMH). This chart is only applicable to activities that

specifically benefit households (such as housing acquisition, rehabilitation, sale,

housing rental, etc.) that are low-, moderate-, and middle-income.

Between Between Between 30% - Below TOTALS
81% - 120% 51% - 80% 31% - 50% (Extremely

(Middle (Moderate (Low Income) Low Income)

Income) Income)
Up to all units Up to all units 43

It is anticipated that loans will be provided to 44 households with incomes that do
not exceed 120% a.m.i. Therefore, household incomes may vary.

a. Number of Persons — (LMMA, LMMC). NOT APPLICABLE

Between Between Between 30% - Below TOTALS
81% - 120% 51% - 80% 31% - 50% (Extremely (non-
(Middle (Moderate (Low Income) Low Income) dupl|c?ted
Income) Income) counts)
N/A N/A N/A N/A N/A

33

2009 HERA/NSP




Part C — NSP Activity Detail

7.

Activity Implementation.
Indicate the type of entity that will carry out the implementation of the proposed
activity and eligible uses.

e Combination of
X Jurisdiction ] Consultant L jurisdiction/consultant
OR
Another unit of Another public .
u local government agency L] Non-profit
[] For-profit Faith-based [] Other:

organization

a. Contact Information. Provide the contact information for the entity
responsible for the implementation of the proposed activity and eligible

uses.

Organization/Agency: Community Development Commission
of the County of Los Angeles

Contact Person: Linda Jenkins

Contact Title: Manager

Address: 2 Coral Circle

City/State/Zip Monterey Park, CA 91755

Telephone: (323) 890-7168

E-Mail Address: Linda.Jenkins@lacdc.org

FAX Number: (323) 890-8595

Note: Joint applicants that have other jurisdictions implementing this activity will
need to copy the table above and provide all contact information for each
applicable jurisdiction.

2009 HERA/NSP
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Part C — NSP Activity Detail

8. Capacity to Implement the Proposed Activity.
Please describe the capacity of each agency/organization that will implement the
proposed activity. Indicate capacity level and years of experience for similar
successful activities, other similar successful programs that have been
implemented, etc.

OVERVIEW OF THE CDC

The Community Development Commission (CDC) serves as the County's affordable
housing and community and economic development agency. The CDC's wide-ranging
programs benefit residents and business owners in unincorporated County areas and in
various incorporated cities that participate in different CDC programs.

The CDC administers the Los Angeles Urban County CDBG Entitlement Program on
behalf of 47 participating cities and the unincorporated area. Approximately one million
of the County's ten million residents live in unincorporated areas, and another 1.25
million are in the participating cities. Administration and oversight is conducted by the
CDC’s CDBG Division, which will also oversee all NSP funds it receives.

The CDC provides affordable housing to low and moderate-income residents of the
County, with the bulk of the housing activities located in the unincorporated areas and
the participating cities in the Urban County. The CDC’s Housing Development and
Preservation Division takes the lead in administering CDC housing activities and the
County’s HOME Program since it started in 1992.

HOUSING DEVELOPMENT AND PRESERVATION DIVISION (HDP)

The Housing Development and Preservation Division is currently administering the
County’s NSP1 programs and will also administer any State NSP funds that are
awarded. The County has also applied to HUD for its competitive NDP2 funds.

The mission of the Housing Development and Preservation Division (HDP) is to help
develop and rehabilitate affordable housing for renters, homeowners and special needs
populations. HDP staff administers federal, state and local financing programs available
to private developers, income-eligible homeowners, and nonprofit organizations.

This Division provides a variety of housing programs such as First-Time Home
Ownership Program; the Single Family Rehabilitation Grant and Loan Program; the
Residential Sound Insulation Program; and for private and nonprofit developers we
have loan programs and bonds for construction of affordable single and multifamily
housing as well as special needs projects.

For first-time homebuyers, the CDC offers financial assistance with down payment
assistance loans including closing cost assistance, federal income tax credits, and
below market rate loan programs. CDC offers the Housing Economic Recovery

2009 HERA/NSP
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Part C — NSP Activity Detail

Ownership (HERO), HOME Ownership Program (HOP), and the Mortgage Credit
Certificate Program (MCC).

As reflected in the most recent Urban County CAPER for 2007-2008, the HD&P Division
completed 1,642 affordable housing units in a 12-month period as follows:

Rehabilitation - Single Family homes 720
Multifamily units 416
New Construction - Single Family homes 103
Multifamily rental units 325
Homebuyers - Assisted 78

9. Activity Timeline.
Include the anticipated start and end dates of each eligible use as well as the
total proposed timeframe for activity implementation.

Eligible Use Proposed Start Proposed Total Timeframe
Date End Date (in months)
HERO homebuyer Date HCD 6-30- 10 months
program acquisition Agreement 2010
loans is signed

2009 HERA/NSP
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Part C — NSP Activity Detail

12.

Environmental Clearance.

What is the anticipated level of environmental clearance under the National
Environmental Policy Act (NEPA) for each eligible use that is being proposed
under this activity?

a. Does the grantee anticipate encountering any environmental
concerns that may cause activity implementation to be delayed?
(Please describe)

No. We have started implementing our HUD NSP formula grant and have
not encountered any environmental concerns.

2009 HERA/NSP
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Part C — NSP Activity Detail

13. Readiness.

Please describe the status of applicable readiness factors for each proposed
eligible use, which demonstrate the applicant’s ability to begin implementation

expeditiously.
(Please add other factors, as appropriate.)

ENVIRONMENTAL Clearance by STATUS

State NSP (What has been done up to
(Identify each eligible use and the this point?)
specific environmental clearance

activities.)

COMPLETED?
(Yes, No, N/A)

1. Acquisition-Single-Family

Categorical Exclusion subject to 58.5 | Forms are prepared N/A
Rehabilitation Environmental Review | Form has been prepared Yes
and signed.
Project Description Done. Yes
2. Rehabilitation-Single-Family
Categorical Exclusion subject to 58.5 | Forms are prepared. N/A
Rehabilitation Environmental Review | Form has been prepared Yes
and signed.
SHPO Programmatic Agreement Received. Yes
NOI/RROF ROF Received from HUD. Yes
3.
4.

40
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STATUS COMPLETED?
SPECIAL CONDITIONS (What has been done up to (Yes, No, N/A)
this point?)
NSP Program Income Reuse Plan Completed Yes
completed
NSP Program Income Reuse Plan In-Progress — Planned to In-Progress
approved by Board Resolution (after | be approved on 7/7/09.
proper citizen participation)
Evidence of Public Hearing for NSP | In-Progress In-Progress
Program Income Reuse Plan
Rehabilitation Program Guidelines For HERO NSP1 program | Yes
completed and approved
Homebuyer Assistance Program For HERO NSP1 program | Yes
Guidelines completed and approved
Anti-Displacement and Relocation Completed Yes
Assistance Plan
STATUS COMPLETED?
Other Factors (What has been done up to | (Yes, No, N/A)
this point?)
Waiting List — Eligible Participants N/A
Waiting List — Eligible and Pre- N/A
qualified Participants
Program Marketing Materials Continuing HERO NSP1 Yes
materials
List of Potential Bidders N/A
All Financing Secured N/A

41
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Part C — NSP Activity Detail

ACTIVITY #2 - HERO HOMEBUYER REHABILITATION PROGRAM

1. Use of Funds.
Please indicate the proposed uses of the requested NSP funds (for this activity).
Check only one eligible category and identify all applicable uses within that
category. (Please see the NOFA for detailed descriptions and limitations of
these uses.)

[] Financing Mechanisms
(check all proposed uses under this category)

[ ] Soft Seconds [ ] Down Payment Assistance
[ ] Mortgage Write-Down [ ] Loan Loss Reserves
[ ] Shared Equity Loans [ ] Other:

[1 Foreclosed Homes/Residential Properties
(check all proposed uses under this category)

[ 1 Acquisition X] Rehabilitation [ ] Rental

[ ] Sale [ 1 Homebuyer Counseling

[] Landbanking (of foreclosed homes)
(check all proposed uses under this category)

[ 1 Acquisition [ ] Landbanking [ ] Maintenance

[ 1] Demolition (of structures that are blighted and pose a threat to human
health, safety, and public welfare)

[ 1] Redevelopment (of vacant or demolished properties)
(check all proposed uses under this category)

[ ] Acquisition [ ] Redevelopment [ ] Rental

[ ] Sale [ ] New Construction

[ ] Other: (describe)

2009 HERA/NSP
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Part C — NSP Activity Detail

2. Total Budget for this Activity (including activity delivery).
(Refer to instructions for required details.)

$616,545

3. Description of Activity.
(Refer to instructions for required information.)
Please provide a detailed description of the proposed NSP activity.

HOUSING ECONOMIC RECOVERY HOMEOWNERSHIP (HERO) PROGRAM
Assistance for first time homebuyers to purchase foreclosed and abandoned homes

The HERO Program provides assistance to eligible homebuyers through first-time
homebuyer assistance to stabilize communities within the Los Angeles Urban County
that have the greatest need, and within 15 non-Urban County cities. The HERO
Program has been designed to meet the needs first time homebuyers with low-,
moderate- and middle-incomes who are unable to qualify for a mortgage and/or obtain
the necessary down payment without financial assistance. The home can be a single
family residence, condominium, townhouse dwelling, or manufactured home attached to
a permanent foundation and classified as real property. The home must be vacant and
foreclosed upon or abandoned pursuant to program guidelines, and must be used as
the principal residence of the homebuyer. Eligible homes must be located in specific
target areas in the unincorporated areas of Los Angeles County, in a targeted city
participating in the Los Angeles Community Development Block Grant (CDBG) Urban
County Program, or in one of the 15 non-Urban County cities.

The HERO Rehabilitation Grant component has been designed to provide rehabilitation
assistance through grants for homebuyers in conjunction with their purchase of a home
through the CDC’'s HERO Program. After completion of the purchase, the program
assistance in an amount not to exceed $24,999 must be used to rehabilitate the home
to a decent, safe, and habitable condition in accordance with program standards. The
value of the home after completion of the rehabilitation may not exceed the County’s
HOME Program Maximum Purchase Price (currently $493,000 for single family homes,
$394,250 for condominiums).

Marketing efforts for the HERO Program will include outreach to prospective
homebuyers through the lending institutions in the CDC’s current homebuyer programs,
posting information on the CDC and the Count Housing Resources Center webpages,
homebuyer education seminars, and housing fairs.

This activity meets the CDBG National Objective (Housing Activities) and NSP
regulations by providing Homeownership Assistance directly to low-, moderate- and
middle-income homebuyers. 24 CFR 570.208(a)(3), 24 CFR 570.201(n), and Section
2301(c)(3)(A) of the HERA Act and NSP regulations allowing loans as a financial
mechanism for eligible homebuyers.

2009 HERA/NSP
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Areas of Greatest Need.

Please indicate the areas that have been determined to have the greatest need
for this activity. Be as specific as possible (census tract, block group, ZIP
code(s), neighborhood boundaries, etc.).

See information set forth in the HERO Homebuyer Loan description. The target
areas are the same.

Determination of Greatest Need.
Please describe the methodology that was used to determine the areas(s) of
greatest need.

See information set forth in the HERO Homebuyer Loan description. The target
areas are the same.

Affordability Provisions.

Please describe how the applicant will ensure continued affordability for NSP-
assisted housing activities.

In order to meet the NSP statutory deadlines to expedite commitment and expenditure
of program funds, the Commission’s HERO Rehabilitation Grant Program will adopt the
design and procedures of the Commission’s HOME Ownership Program. This will
include all relevant aspects that comply with 24 CFR 92.254, including continued
affordability through the recapture option ensured by recorded covenants, a 20-year
affordability term, zero interest deferred payment loans, HOME maximum sales price,
affirmative marketing, environmental clearance, relocation, Commission’s housing
standards, and lead-based paint.

6. Proposed Number of Beneficiaries by Income Levels.

Number of Households — (LMMH). This chart is only applicable to activities that
specifically benefit households (such as housing acquisition, rehabilitation, sale,
housing rental, etc.) that are low-, moderate-, and middle-income.

Between Between Between 30% - Below TOTALS
81% - 120% 51% - 80% 31% - 50% (Extremely

(Middle (Moderate (Low Income) Low Income)

Income) Income)
Up to all units Up to all units 21

44
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It is anticipated that grants will be provided to 21 households with incomes that
do not exceed 120% a.m.i. Therefore, household incomes may vary.

b. Number of Persons — (LMMA, LMMC). NOT APPLICABLE

Between Between Between 30% - Below TOTALS
81% - 120% 51% - 80% 31% - 50% (Extremely (non-
(Middle (Moderate (Low Income) Low Income) dupl|cz;1ted
Income) Income) counts)
N/A N/A N/A N/A N/A
7. Activity Implementation.

Indicate the type of entity that will carry out the implementation of the proposed
activity and eligible uses.

X]  Jurisdiction

OR

[

] Another unit of
local government

[ ] For-profit

Consultant

Another public
agency

Faith-based
organization

45

[

[

[] Other:

Non-profit

Combination of
jurisdiction/consultant
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11—

b.  Contact Information. Provide the contact information for the entity
responsible for the implementation of the proposed activity and eligible

uses.
Organization/Agency: Community Development Commission
of the County of Los Angeles
Contact Person: Linda Jenkins
Contact Title: Manager
Address: 2 Coral Circle
City/State/Zip Monterey Park, CA 91755
Telephone: (323) 890-7168
E-Mail Address: Linda.Jenkins@lacdc.org
FAX Number: (323) 890-8595

Note: Joint applicants that have other jurisdictions implementing this activity will
need to copy the table above and provide all contact information for each
applicable jurisdiction.

2009 HERA/NSP
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8. Capacity to Implement the Proposed Activity.
Please describe the capacity of each agency/organization that will implement the
proposed activity. Indicate capacity level and years of experience for similar
successful activities, other similar successful programs that have been
implemented, etc.

OVERVIEW OF THE CDC

The Community Development Commission (CDC) serves as the County's affordable
housing and community and economic development agency. The CDC's wide-ranging
programs benefit residents and business owners in unincorporated County areas and in
various incorporated cities that participate in different CDC programs.

The CDC administers the Los Angeles Urban County CDBG Entitlement Program on
behalf of 47 participating cities and the unincorporated area. Approximately one million
of the County's ten million residents live in unincorporated areas, and another 1.25
million are in the participating cities. Administration and oversight is conducted by the
CDC’s CDBG Division, which will also oversee all NSP funds it receives.

The CDC provides affordable housing to low and moderate-income residents of the
County, with the bulk of the housing activities located in the unincorporated areas and
the participating cities in the Urban County. The CDC’s Housing Development and
Preservation Division takes the lead in administering CDC housing activities and the
County’s HOME Program since it started in 1992.

HOUSING DEVELOPMENT AND PRESERVATION DIVISION (HDP)

The Housing Development and Preservation Division is currently administering the
County’s NSP1 programs and will also administer any State NSP funds that are
awarded. The County has also applied to HUD for its competitive NDP2 funds.

The mission of the Housing Development and Preservation Division (HDP) is to help
develop and rehabilitate affordable housing for renters, homeowners and special needs
populations. HDP staff administers federal, state and local financing programs available
to private developers, income-eligible homeowners, and nonprofit organizations.

This Division provides a variety of housing programs such as First-Time Home
Ownership Program; the Single Family Rehabilitation Grant and Loan Program; the
Residential Sound Insulation Program; and for private and nonprofit developers we
have loan programs and bonds for construction of affordable single and multifamily
housing as well as special needs projects.

For first-time homebuyers, the CDC offers financial assistance with down payment
assistance loans including closing cost assistance, federal income tax credits, and

2009 HERA/NSP
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below market rate loan programs.

CDC offers the Housing Economic Recovery

Ownership (HERO), HOME Ownership Program (HOP), and the Mortgage Credit
Certificate Program (MCC).

As reflected in the most recent Urban County CAPER for 2007-2008, the HD&P Division
completed 1,642 affordable housing units in a 12-month period as follows:

Rehabilitation -
New Construction -

Homebuyers -

9. Activity Timeline.

Single Family homes
Multifamily units
Single Family homes
Multifamily rental units

Assisted

720
416
103
325

78

Include the anticipated start and end dates of each eligible use as well as the
total proposed timeframe for activity implementation.

48

Eligible Use Proposed Start Proposed Total Timeframe
Date End Date (in months)
HERO homebuyer Date HCD 6-30- 10 months
program rehabilitation Agreement 2010
grants is signed
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12.

Environmental Clearance.

What is the anticipated level of environmental clearance under the National

Environmental Policy Act (NEPA) for each eligible use that is being proposed

under this activity?

b. Does the grantee anticipate encountering any environmental concerns
that may cause activity implementation to be delayed? (Please
describe)

No. We have started implementing our HUD NSP formula grant and have
not encountered any environmental concerns.
County of Los Angeles 2009 HERA/NSP
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13. Readiness.
Please describe the status of applicable readiness factors for each proposed eligible
use, which demonstrate the applicant’s ability to begin implementation expeditiously.
(Please add other factors, as appropriate.)

ENVIRONMENTAL Clearance by STATUS COMPLETED?
State NSP (What has been done up to (Yes, No, N/A)
(Identify each eligible use and the this point?)
specific environmental clearance
activities.)

1. Acaquisition-Single-Family

Categorical Exclusion subject to 58.5 | Forms are prepared N/A
Rehabilitation Environmental Review | Form has been prepared Yes
and signed.
Project Description Done. Yes
2. Rehabilitation-Single-Family
Categorical Exclusion subject to 58.5 | Forms are prepared. N/A
Rehabilitation Environmental Review | Form has been prepared Yes
and signed.
SHPO Programmatic Agreement Received. Yes
NOI/RROF ROF Received from HUD. Yes
1.
2.
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STATUS COMPLETED?
SPECIAL CONDITIONS (What has been done up to (Yes, No, N/A)
this point?)
NSP Program Income Reuse Plan Completed Yes
completed
NSP Program Income Reuse Plan In-Progress — Planned to In-Progress
approved by Board Resolution (after | be approved on 7/7/09.
proper citizen participation)
Evidence of Public Hearing for NSP | In-Progress In-Progress
Program Income Reuse Plan
Rehabilitation Program Guidelines For HERO NSP1 program | Yes
completed and approved
Homebuyer Assistance Program For HERO NSP1 program | Yes
Guidelines completed and approved
Anti-Displacement and Relocation Completed Yes
Assistance Plan
STATUS COMPLETED?
Other Factors (What has been done up to | (Yes, No, N/A)
this point?)
Waiting List — Eligible Participants N/A N/A
Waiting List — Eligible and Pre- N/A N/A
qualified Participants
Program Marketing Materials Continuing HERO NSP1 Yes
materials
List of Potential Bidders N/A N/A
All Financing Secured N/A N/A

County of Los Angeles
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